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: Creating an EViews workfile ;g Jas Cila ¢ L)
Ll jgd) dailh

Flle| . Edit Object View Proc Quick Options Window Help
New > Workfile...
Open > Database...

Save Program
Save As... Text File

Close

Import >
Export 3

Print
Print Setup...

Run...

Exit

0 d:\dr adnanl\eviews\/Lil JusiiN\des sl Bstal disf\dos a0l 83 lal\woody3.wfl
1 di\eviews.edb

2 di\dr adnanl\eviews\gy Ludl Jusii\dey ol Solall diisN\dey ol Sslal\cars7.wil

3 di\dr adnanl\eviews\ jio pus bl Joadi\ &y ol Baladl daM\ &y a2l Bsladl\mutuall6.wfl
4 c\users\mohammed\desktop\untitled.wfl

5 c\users\mohammed\desktop\ddd.wfl

6 d:\dr adnanl\eviews\ gLl juedi\do sl Eslail daM\doy sl Bslai\defendd.wfl
7 di\dr adnanl\eviews\ges busll JuetiN\ e jai] Bstadl diioN\dey 2l Eslail\chickb.wfl
8 d:\dr adnanl\eviews\ oLl Juadi\ sy sl Balall dlinN\ sy a0l BsLali\fish8.wfl

9 d:\dr adnanl\eviews\ gl il Juadl\des ol 85 lall dlis\ s il Eslali\betawf.wfl

A lgal) 53U gl A jgd) Aaild ya File/New/Workfile jia) :1 5ghil)

Wworkfile structure type D ate specification

Frequency: [é.nnqal_ v]

Dated - requlal equency

Unstructured / Undated ' Start date:

D ated - reqular frequency
_Balanced Panel End date:

workfiles may be made from

Unstructured workfiles by later

specifying date and/or other

identifier series. MNames [optional)

WF:

Cox ] [ caca ] oo

Dated-tegular frequency idly agudl o L) 4ylgadl 528UN (pa ) acddl) B :2 3ghadl)

Asi Ay A gidl) LAY gaa) SAl5 ageaad) o daial A lsal) BABUN (o (el ansill) b 13 gl
Start observation [1990] end[1995] 4,lgillg 54l )l Jaai (Aakiile & ,Aygin Chal,

Wity Aiagl) Aludaad) gy JAY) Culibiianal) 8 14 5gbal
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(AN alilyd) Ciag 48y 0 afla
:Annual 4w clly -
S ) i (2004) Jia ) alo 3y clS 1 L(95) Jia Spaida gl (1995) Jia ALals dinay Lind) pas oy
ALalS Ay
:Quarterly dygiull gy @il -
Jia clilud) L fag g g3 all ad) & (1) o) Adak gy Adud) s

Start date: [1990:1] ———- End date: [1999:4]
:Monthly 4,,¢dl byl -
tdia gl qui Al (2) gy Al s
Star date: [1990:1] ———- End date: [1999:12]

:Daily & weekly 4 sauly dpagal) clibal) -
feols LS Al ol gl a3 paant) o) agally ol Baleall (aSlaa caiyly S
Daily : start date : [1:1:1990] ——- End date :[31:12:1999]
Weekly: start date :[1:1:1990] ——- End date: [4:12:1999]
cile Biai ol U (untitled) cawe 1€ 3% dlad gl digw OK al g lbely cliball JLAY) cra 5 lgiY) 2y
b Olish Al B jekiyg .ty Jand
oM g Al cBlalaal) Agaia C -
(ilgdal) yaial) dulu Resid -

e Yy'orkfile: UNTITNLEDY

Viewl F'rocsl Dbiectsl Savel Label+x’-| Showl Fetchl Storel Deletel Genr | Samplel
Range: 1990 1999 Filter: * Default Eq: MNone

Sample: 1990 1999

[eE] =

EA resid

18



1A 549 Apallii e cilily Ala A

aall leall 338l jeliin Al 3938l 4aild o File/New/Workfile jd) :1 3ghil)

Workfile Create

Workfile structure type

Dated - regular frequency
Balanced Panel

N Unstructured / Undated - ’
Unstructured 7 Undated

workfiles may be made from
Unstructured workfiles by later
specifying date and/or other
identifier series.

Lok ] |

Cancel

J

Data range

Observations: 20

MNames [optional]

Undated jiily aguddl Ao i) 338U (pa ) awidl) 8 :2 Bghadl)
Jsiall 3 LS 20 Ay Alall ana saa Jiall Joliiesal) 8 i3 Bglail)
AU JSAN B LS Jaadl Ay aa Jlga 53U gliiu « OK o i) :4 kil

-

0 Workfile: UNTITLED

e ) |

|View |[Proc | Object| [Print||Save |Details+/-| [Show |Fetch ||Store | Delete | Genr ||Sample |

Fange: 11 — 1 obs Display Filter: *
Sample:11 - 1 obs

(Bl c

bA resid

4 v Untitled £ New Page /

19



ralilad) J’a
New 5uua 538U jgdiic workfile  Jeadl cile 4aild (e ) duusil) dailll) (e Objects/New Object saf -1
A JSAN B LS LAY ¢ 3 b Object

New Object (=]

Type of object HName for object

Untitled

E quation 5,
Graph -

Group -
Logl g
kA atriz-“ector-Coef .
tModel s=adl add J3a0
FPool

S amEIe

Series Link
Series Alpha
SSpace
System [ OK ]
T able
Text

YaltMap [ Cancel ]
AR

OK Je jai) A series ji) -2
A cll) Aada jeliiu -3

20



" [ Series: UNTITLED Workfile: WOODY3::Untitled\ == E=l ="
[\ﬁew][Proc][Object][Properties] [Print][Name][Freeze] [Default v] [Sort][Edit-d:][SmpH/-][LabeH/-
I jr | I [~ I
Last updat{:éd: 03/07/13 - 16:35 ‘i‘ -
J / Al
1 NA /7 y/4 -
2 NA ("_ Vs
3 NA /! /
4 NA " /
5 NA ol
6 NAC o L
7 NA ‘**“"'_’j"‘ . e ~UGaall s anati
8 NA o Jasvl sl Jlasy)
9 NAT Sl
10 NA :
11 NA
12 NA A
]? < = 11} | »
a8 Y il (Juail) 13 (e T Jata B Bagagal) clibad) Jasly Alulud) 53U Jayyd b edit+/~ o & -4
@A) 350 Enter Lidal o cililbyll daba b NA
i) B o% ta Adod) 33U b agagall edit+/— Lo Guslall 1 L) apas JAS (a £ 3 gy -5
ALl 536 e iagl) L) dpali 3 X 5 Jle ) Adasy BNE) ¢Sayp BB o2 ¢ha Al
X M :\,AMJ\ (i 25 -6
JSl 8 LS Cilal) ey ¢ Save As.. aia 2 dpnil) gl dailh (e @il /bl Béad File j5a) -7
: A
&2 saveas =
Save in: ) LI Sl P ~ Q@ F £ A~
Name ;’ Date modified Ty
J
@montecarlo.y YONY/SY/TAREV B\
wood By VTS ) o +T:eT EN
IS (3 Jmiall SIS e Jaad Sliadl e e sl
=33l 5% e
S len —— »
File name: > ; I Save l

Save e:

| EViews Worldile {.wf1)

i

Update default directory N

21
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ey pallis e iy Alla b Gald) Jal (i (il

Al AaLL el OK e all)y series jLid) ay

% EViews Basics

Eile Edit Chjects “iew Procs Quick Opfions  Window Help

= Workfile: UNTITLED (=1E3

‘u’iewl F'ru:u:sl Db'ectsl Savel Label+a’-| Shu:uwl Fetu:hl Stu:urel Deletel Genrl SamEIEI
Range: 110 Filter. *

Default Eq: Mone
sample: 110

|| Path = c:\documents and sethingshuserimy documents || DB = none ||WF = untitled

Rilus g g X Y (Sily ) cliall 23ng Data el (gl 3380) L1580 st 1l & i)

il Ol 8 LS Lagin
% EViews Basics

Eile Edit Chjects ‘“iew Procs

cuick  Opfions  Window  Help

data y x

1 JEN JSaN jedas Enter Laa)

22



% EViews Basics - [Group: UNTITLED Workfile: UNTITL... [Z |[B|X]

O Eile  Edit Objects  View Procs OQuick  Opfions  Window Help - 7 x
R-’iew| P'ru:u:s| DbiECtS| Pririt | M armne | Freeze| T ranzform | Edit+.-"'| Smpl+a’-| Inz0el | Transpu:use| Title | Sample|
ohs Y X
1 | MA, | M4, -
2 IA, M, B
3 M4, M,
4 M4, M,
5 M4, M,
6 M, A,
7 M, A,
8 M, A,
9 M, A,
10 M, A,
"
b £
|J || Path = c\documents and settingshuserimy documents || DB = none ||WF = untitled

r AN Jedl) A LaS cfpatiall clily JAo)

23



% EViews Basics - [Group: UNTITLED

Workfile: ADEL]  [Z|B|X]
- O X

O Eile  Edit Objects  View Procs OQuick  Opfions  Window Help
R-’iew| P'ru:u:s| DbiECtS| Print | Name|Freeze| Transfu:urm|E|:|it+a’-| Smpl+a’-| InsDeI|Transste| Title | Sample|
13
obs X Y
1 1.000000 3.000000 ”
2 2.000000 4 000000 B
3 3.000000 4 000000
4 2.000000 7.000000
5 5.000000 11.00000
6 7.000000 12.00000
7 G.000000 15 00000
3 G.000000 1400000
9 7000000 1200000
10 g.000000 [ 1A 00000
v
<5 |
|J || Fath = c:\documents and settingshusersmy documents || DB = none ||WF = adel

G au¥ls OISl 2aa A Cilal) ey « Save As.. s Al Lawi)l) a8l Al (e cpiial) /il Bdat File jid)

24
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SJ—UI‘ 204 JAM rﬂ)&.g:\uy‘ 1 d\g-\;

obs oaayl X Ml Y
1 5 140
2 9 157
3 13 205
4 12 198
5 10 162
6 11 174
7 8 150
8 9 165
9 10 170
10 12 180
11 11 170
12 9 162
13 10 165
14 12 180
15 8 160
16 9 155
17 10 165
18 15 190
19 13 185
20 11 155

(Ao Cill) GlSall daeg 528N Jaally (a2S) slaad) agall) (e 38l Comnal 12 Jgan

aaS el paal) asalll (e 2l Capas (Aans all) Sl sae Jly gl Jaall
3.8 13337 11321
3.9 13829 13887
5.7 14341 16619
3.7 14871 20604
4.2 15421 33140
4.7 15961 46137
4.7 16520 53802
5.4 17090 49697
5.5 17700 63990
6.9 18310 75358
7.4 18948 88904
8.3 19631 96505

10 20357 106964
9.5 21104 120925
9.6 21252 151000
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dilany) jgalall

P Jol Al
calily) aag .1
. (Median) Jhugh 1.1
. (Mean) luugl 1.2
. (Variance and standard deviation) (g laall cilai¥y ¢t 1.3
cAdlaiay) culag sl
( Asalidll)3an gal) Cfpiial)
. (Calculating a confidence interval for a population mean)lSuwl) Jaw gial A8 5,5 Gluwa
- dgilaal) A, Alaa¥) jLadYl, cluadl sl

[T TR

i) Ciags
standard descriptive )c)aiall 1 g laal) Alas) duagill (aey Al JSil) pamd ALl cghdl) s
.(statistics for a series
Arang Bda jita o LAY (Genr) jaY) axdia . AB3adle 25 (1 (98 el 8 Sed) Jas g pdia (ol ] Bglad
Y1998 sdiall ey 1998 ale J bl Jaadl 489, Y7997=1997 Al JSilly o859 1997 Jasly (Y7997)
T a8 Jadl) N aa) @l Jee A S3illy (Y1998=1998) Aaleall cimags LaLE A& cusi )
2 (Mutuall6) am) Jadlg 5s8) Cile 4aild Jay i e (File/Save As...) JLidy dlldg g9 pdall Jas cile Bia) :2 3ghad
-(File name) aill a1
. asdall Jas 33U B Gyl Ao QIS B jREL lldg Baas 338U LB (Y7997) amall paial) i) 13 Bghd
gosdall Jas 4Aaild by e (View/Descriptive Statistics/Histogram and Stats) jLidl :4 3ghd
Jiad) il JSAD gy allig

M Senes: Y1997 Workhle: MUTUALTG

ViewlF‘rucsIDbiectsI F'rintINameIFreezeI SamEIEIGeanSheetIStatSIIdentI LineI BarI

5
Series: Y997
Zample 1 25
Ohservations 22
Mean 18.30000
Median 1730000
haximum 3610000
hinirmLam 4. 200000
Stl. Dew. 8636164
Skewness 03681823
Kurosis 22851
Jargque-Bera  1.077725
Probability 05583411
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\3 S O Adlual) a)  Jedldl s3a (histogram) A Badli Les
5y Latie bda (histogram) Jedd) Jiag 3,58 JS A& cllaadial)

A Gty dggludall Gl (pa dae B (addl) 3
Gl g8 il (i
standard descriptive )  Albaa¥) g laal L..ﬂ:\.adj.\lb 338U (e e (descriptive statistics) Alaa¥) ciuagil)
JUall g (series name) Adedead) andd 3325 338LY dad & cillaadlal) aladialy quuad ciliilaal) JS . (statistics
. (number of observations) «UasMall a4 (SAMPlE)

. paliad) 2 o il dady Audad) palic pan ddaulg ALl Aadl) 4 : (Mean) hugial) -1

: (Median) Jawgl -

. (Maximum) ddedu 8 dad ) -3

. (Minimum) Aulu A dad sl -4

Al A L) o) cadall ulla g : (Std. Dev) g laall dijady) -5
Zwl.u‘_,af\ﬂ\ LL\SJ)AUAJSJJ@\AJ\ JJN‘GAGAJAJ& LS Lgale Jpuant) Sy (o Lo LT g8l & cilaglailly

djm\@@ayy LS Lalad) ey Jiud uu\h.w‘_,a@u\ MJMEnter”quMbﬁw\m
o) 28 Lelis dauag Adal) P

Function Js: & Al 4,US dawg Name cisa sl
—@obs(Y1997) number of observations
—@mean(Y1997) Mean
—@median(Y1997) Median
=@min(Y1997) Minimum
—@max(Y1997) Maximum
—@stdev(Y1997) sample standard deviation
—@sum(Y1997) Sum
—@sumsq(Y1997) sum-of-squares
=@var(Y1997) \Variance
—@var(Y1997)*(@obs(Y1997)/(@0bs(Y1997)-1)) sample variance =@stdev(Y1997)"2

D duag ) 480 al8Y) duadd)
( Jarque—Bera, Probability, Kurtosis,Skewness)

iy & prtia @Jmc_\aﬁau\y Glly JS& ¢l Glpitia ds ganal oy () Sy (Alaal) Cuagil) (udi
. (View/Descriptive Statlstlcs/Hlstogram and Stats) JMA (e

dAgdlaiay) cilay) gl

ald)) Algy g Skl ajsill g Adlaiay) QA o) (CDF or inverse CDF) eashill ajsil) A3US Gilua (o dliSay  g3d)

T dad jLady (critical t-value) 4y taall T 4ad Gl & gl Laadin) B oad . Slaa) ajsi 17 3 Algde

(Standardized variables) 5aagall <)jiiall

P cghadl) i) (Y7997) siall dad ilualy siadl 138 ) Jedal) g clibul) Ciuag 3)8 3 1,2 cighdll )
. (Mutual] 6.wr]) camal) Jasd) Cila quual 11 dghd
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mailto:@obs
mailto:@obs
mailto:@mean
mailto:@median
mailto:@min
mailto:@max
mailto:@stdev
mailto:@sum
mailto:@sumsq
mailto:@var
mailto:@var
mailto:@var
mailto:@var
mailto:@obs
mailto:@obs
mailto:@stdev

b Al JaY) sas¥) Ll Al B qis) 2 gk
series Y1997standized = (y1997-@mean(Y1997))/@stdev(Y1997)
A Aadl) LAY jlug Jiu) Alal Jayd e &l jglius Enter a1 5 e il
Y1997standized successfully computed

C IS Gt Guglally Al AL Afplaa a3 1) (Y7997) pisiall ab el 13 gha

28


mailto:y1997-@mean
mailto:@stdev

G Juadl
Bd) aady)

P A cilghdl) ) Aalea (68 £ LAY (equation object) Aaleal) (HlS aladialy aly jodl B jlaady) i
dwil) Aai@) e File/Open/Workfile _Lisl olliy Atwt]. Wil amal) Jandl Cile gl .1 5gha
workfile menu Jaall Cils 4aild 0 Objects/New Object/Equation i) .2 5ghi
OK 3V e Jiils Name for Object (sl sl gus A (EQOT Yia) iddaal) ansd Jial .3 3k

« weight (Y) i) aalil) paial) qiis) .4 dghd
(Aald Ablosa Jard sl) iliall dagl (e Bplamsall ) o Jaiual o
« constant C <l Lis) A
¢ gl dagl cpe Bl ) Ao haiida) A
Equation Aalaal) LSy (Al A ail) el 3 height  (X) Jstal) JEiall giial) JAa S ot
;A 38 & miage g4 LS Specification
(X Jiiaal) piiall J8 Y aulill picial) JWAS cany)

[ Workfile: HTWTL - (d:\dr adnanl\eviews\a\dew 2 B3lall... [ o || @ | R
View|[Proc) Object] [Prpt| :

Range: 120 - | Equation Estimation @
Sample: 120 -- ,
i P Specffication Options |
% resid Equation specffication
. Dependent varnable followed by list of regressors including ARMA
My and PDL temms, OR an explicit equation like Y=c(1)+c(2)"X.

ycx

Estimation settings

Method LS - Least Sauares (NLS and ARMA) )
Sample: 120 -
< »\_Untitled 4 Ney i
{LS - Least Squares (NLS and LAl (estimation Method) paiill 48,k jLid) .5 3gdad

. Al aild ATY sl B el daeY) sa LAY 1iag ARMA)}

PR L SRR R Y G SO Lulali aaay Cigon (workfile sample range) Jeall cile aad 500.6 55hd
cgaall aaa i

Pl il pgdiin OK &) :7 3ghd
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Dependent Variable: Y
Method: Least Squares

Date: 06/24/00 Time: 09:02 General information
Sam pI e 120 concerning the regression

Included observations: 20

Variable Coefficient  Std. Error  t-Statistic  Prob.
C 103.3971 9.342100 11.06786  0.0000
X 6.377093 0883732 7.216091  0.0000
R-squared 0.743121 Mean dependent var 169.4000
Adjusted R-squared 0.728850 S.D. dependent var 16.32692
S.E. of regression 8.501763 Akaike info criterion 7.213064
Sum squared resid 1301.039 Schwarz criterion 7.312637
Log likelihood -70.13064 F-statistic 52.07197
Durbin-¥Watson stat 1.451314 Prob(F-statistic) 0.000001

Js:d & (equation window) iliil) LaLE cilygisa

b JSED (A LS gy Basaal) Jhal) 6/5 21 ag ssial) el B B3 o) b dalad) cilaglaall
(dependent variable) alll il aud 11 )
pddioual) J)aaiy) g : 2 acdl
SN A g gl 13 )
iy b dadiioal) Al sae 14 el
Sy b A (obsérvations) Glial) a3 :5 )
dariiucall clill 23 :6 jlaud)
saa) 8 agag oadl S ¢ Bardiwe cilic a4 prs e (il phw dag ¥ JUW 1ia )
(ashia ah g cillaadla dilia o) Gualad) jhaaad) B gy ciiges NA 5giiall Lagdll cilliadial)

Saas) el (pa (i 9Sa 4o ds.uu_b By laady) cdlalaa ol ddlatal) cilagleall U_AJ EBlalzal) c.tl_u
Sy sl ALY Adhaial B s

(Jokll sria X 9 C il ) e JS aasy : Jg¥) 3gand)

. (estimated coefficient values) §)1all Jalaall ad : G 3ganl)

- bl Uad) Jalaa pday 0 Gl aganl)

(the t-statistic) dulaa¥! T dad auha : alll aganl)

. (probability respectively) ddlaia¥) Aadll : Gualdd) 3ganl)

(Summary Statistics) sjage lslas)
AL 2y man) Juaiie alaay JSAN) b pidaly b LaS Baas ] Aay)) (e AigSe AV @) Cluadle g

2 sl Al all) el B Jealad) il jlada g gl Jealaa ( R2) iR 4ad 1
 JRhal) utial)

sl yaadl Jalas A (adjusted R2) dapyall dayé R ind 2

S.E. of o Wlaidl <44 (Standard Error of the Regressmn) Saaddl glaal) Uadl) 3
ol g jlmal) Ul (=4 regression

4o 3125 ( OLS) 3piall cilagyall : (. Sum of squared resid) 4ay sl rsid goaxa 4
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haill ESalaall
. aluadl W) e dage A9 :.  Log likelihood
. (residuals) 3is.) A day)ial) cOlalaall Slaa) Ls) : Durbin-Watson stat
c el piiall 438 al) 4l sy ;. Mean dependent var
el patall ((golmall Ci)ady) ciddl) jia8a (widy @ S.D. dependent var
zsadl) JLad) 8 aadie, :Akaike info criterion
Zlsadll LAl 8 aadiey, :Schwarz criterion 10
C sl uly (slope  coefficients) J e cBlalaa (4o Lgd Loy i dl) < 045 :F-statistic 11
woha
. Jaad) Cile 4ai8 Llc Save il Jaadl Gila o cfpiil) Bial .7 sghad

O 0\ W
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sdxial) jlasdyl

Multivariate Regression

24 Jarly UL daba ygiad Giga JUAY 138 B9 Sl JlanisU A ldia Ak yhy 35 amiall fasiy)
L AN agal o catlal) Jla e jlasdy)

: AN asal o callal) Jas cila sl
. Ayl 4l e File/New/Workfile lid) .1 3ghad
. (Annual) ssiw (Workfile frequency) Jaal) cila )5 Jasial .2 Bglad
. 1987 ¢y (End date) 4lgill feylig 1960 (suly (Start date) 4ulad) )l Jaa) .3 3ghad
. OK L) .4 sghi

t 3l Gl B JusY) (e clily cile i)
o cilal) 138 aBge ddja Yol dlile caagg o) Jeo cile pLi) die A cile ¢a lily 255 O Jaseay el 43)
- dilga
: clilad) cile alge Abjraly
(B cilal] Jiag Jliall Jou o Beef2.xIS pamall JuSY) Gliby cile gid) a5 ey JuuSY) galip i) L1 Bghd
il Ligy sl el o dsnse

cile gl (e a3 Ja) (e Y gied igay Bta Jes il ) JuS) Aabia (e cilily cile a4 cighal) agd)
(Beef2.xls)auly

C(Bal i B Cpmalin OVA (e ciall Jpeasl Sal () clibell dada cile 30 : 1 3ghd

- 38 Jae Cila 4ailé (e Procs/Import/Read Text-Lotus—Excel e il : 2 3ghd

. Look in 338U JMA e clilad) afyied ahal) JusY) cile 4gd oAl lSally ABjgudd) 530 @ 3 gkl

. Excel.xls jii\|y Files of type cilall goi i) :4 §ghd

. Beef2.xIs sh JusY) cila au) Wllia By 855 s JusY) cile o IS G Guglally Ji): 5 b

38 12y g AN AR acdd JA5 Gua Ay clilyl) 4aa% o%y Bgladl) oda B0 6 Bgkd
29 A dgad) B AaBlgh LAY ey A2 A Wahiad sl dige 4 Jg) 138 Wl Ay Laie ¢ cilibad) 3yl
310 Lila Ay Wapia) st Al 52aeY) 230 L) JAaig (upper left data cell) e A A2 JAY) a5 2 Ciiall
Jodhd lpicia s LanalS Al B Lajlioly A2 4080 (568 Aadlgll DAY Uy g s Aliada) 32e8Y) anad Jadi )
(it
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- Byglaal) LELAY b LaS Adluy Wlihud 38 Ul A a0 :7 Ghd

Jalad cuily zoihe JuasY) dile o 058 388 Uad Ay Ao cilias 13l 2] Ales Jlasind) OK Io i) :8 5ghad
s bl g 28 Uiy ey 13 Und Al gl a1 13 Ll A 56 Aduay Bighaa o) rsida sag 03yl

- Lilgs

Dependent Varniable: B
Wethod: Least Squares
Date: 07/07/00 Time: 09:02
Sample: 1960 1987
ncluded observations: 28
Yariable Coefficient  Std. Error  t-Statistic  Prob.
c 3753605 1004020 3738575  0.001C
P 0882623 0164730  -5.357961 0.000c
YD 11.89115 1762162 6748045  0.000C
R-squared 0.658030| Mean dependent var 106.650C
Adjusted R-squared 0.630672| S.D. dependent var 10.00561
S.E. of regression 6.080646  Akaike info criterion 6.54905¢
Sum squared resid 924 3564 Schwarz criterion 6.691792
Log likelihood -88.68678  F-statistic 24 05267
Durbin-YWatson stat 0.292597  Prob(F-statistic) 0.000001

. (estimate a multiple regression)asiall jlasi¥) zigad a8 A gl aladiial

Yd 2l Jadlls Pl C el B puarially (g ial) pnlll (e an il

. Beef2. Wil auall 358 Jac calo i) L] sshad

paaisal 4B C P Yd 4l clyuiall Janis Jaal) cale 2436 (0 Objects/New Object/Equation s/ .2 s4bs
(Method and Sample) 4sylall 5 duall Zux)jd¥) 4adll ;s Y (Equation Specification) dlaleall

ehiaal) dhid) o hily dadeall (e e pealsl) JSEI e Joanil OK e Guslall 3 i) .3 35ha
J (e lede Ulias 3 3l e
3l 2 3 el Ll ol Caas

A9l 1330 ORZ Joxdll yontl Jaleas RZ ypndll Jelae
33



R2 - (.66 andIR?2 = 0.63

D Gadalyg plaad¥) Jalad adly
. Gpiall (e Asgana (e Glily dada e .1
. cliiall (e deganal (descriptive statistics) L Aagl Jdail) jae
. Asgara B clpiall zlg)) JS o (simple correlation coefficients) Jawad) JbliN) cdlalaa pae
. (Baraka’'s Restaurants example) 4$,a) azxha Jla (simple regression) Jawd) jlaady) gadas

(Documenting the results) ailiill 3.

E:xi:n.'h?»io

(actual, fitted, residual, and a plot of the residuals) yas

dada Ganl dysthall cighally sdle) 15illy aLAN 5l palion o) (Say S £l paR50S Cige AS0) polaa cliby

b AUl dopanall (B cipriall (e za) IS O dasead) Jlaai¥) Gubiiy sl Jaladlly abally clily

: e (i A8 garal cilily Aaba Gag

Juadll N3¢y aldl) Jus) Cila 3yl A8 Bagage 08y Al Oy (Baraka.wil) awa) jgdl Jas Cila gid) @] 3ghd

. (Baraka.wifl) Jaal) Cila o &S B 81l o 4aenifd) 4aildl) te File/Open/Workfile le il

cilial) dagl e Ctrl 5 Ao jhaialy i) JUiall 138 & (Create an EViews group) dcgasa #L&Y:2 3ghd
COK o J) o5 cpag clg) hapd e Show i ¥, N, P & 1 e (uglally il

el ransy Jsly Ao sana (b Wyl WA ) clpisiall cilily Aaba gl Cigar 58 OK o i Laie:3 3sha
(w View/Spreadsheet o &l Al dada (apiud o)) diCey clily dada Gapid cal 1)y . ) 885 peailly
. 3380 4B oy yi

Name to identify ) dcsanall au/ Liai 538l 4§ GROUPOT asd Jadlg 4 garall daild o (uglally 34 3ghd
(object

Pt (e deganal Auagll Jaladl) (2

Jas 22U B B groupdl 34y o IS Jas Guglally S OMA e 0s L) Al 53 As ganall ilS i) ] Bghad

£ ial)

Jalatl) (et A ganall 538U ilgd) Jay i e View/Descriptive Stats/Individual Samples Ui):2 5ghi

. huast
.GROUP(Q1 cilily dada (gl dldy 4cganall 020U o View/Spreadsheet lii):3 3ghad

i e sanall danily Lgilas Latie 3685 Leadlis (UNTITLED) sbossa il il | Leailis Jadns o caal 1) de sanal) (S dpansd a3 Akl
( Name to identify object) **' Jaly e panall 8L A 5352 5all Name e
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Y N P I

Mean 125634.6 4.393939 103887.5 20552.58
Median 122015.0 4.000000 95120.00 19200.00
Maximum 166755.0 9.000000 233844.0 33242.00
Minimum 91259.00 2.000000 37852.00 13240.00
Std. Dev. 22404.09 1.919300 55884.51 5141.865
Skewness 0.355246 0.555101 0.672915 0.933694
Kurtosis 1.920334 2.359612 2.280488 3.161758

Jarque-Bera 2.296908 2.258639 3.202315 4.830791
Probability 0.317127 0.323253 0.201663 0.089332

Observations 33 33 33 33

A gana (b Clpiiall Ga a5 0 O dasend) BLEN) CBlalaa G

- Jand) ke 030 8 B groupD T lo liS Ju Jaial) JMA (e s L) a3 1) A pannal) (ilS bl 11 Bgkad

Bagasall cpiiall z1g3) JS O Jased) LGN (gl deganall 338U 4aild & View/Correlations e &) :2 §ghi
(sUa) Jsaall I ki) dspanal) b

Y N P I
1.000000 -0.144225 0.392568 0.537022
-0.144225 1.000000 0.726251 -0.031534
0.392568 0.726251 1.000000 0.245198
0.537022 -0.031534 0.245198 1.000000

—|0|Z2|<

(Baraka’s Restaurants) 45l ashaa o Jasead) jaad¥) ks

tisa o Jaa 2 Layhid 5003 3 Acdlial) cdaall a3y (C) cylil) o (Y) clasdl) ol s 3 Jualal) galil

o Oblal) (Ul 35 Jaa Janag (P) A4Syl ankaa adiga cha e 3 Wapkid 800 (B uilaldl) (ulil) as g (N) A5yl padaa
(1) 4l pakaa aBga (o Jaa 3 Layhad 3300

@l el B ysagall Baraka wil cawal) jgd) Jas cile pid) @] 3ghd

Uslaal) HilS and ¢ iSayg Janl) Cila 4aild by e Objects/New Object/Equation jlid) :2 3ghd

Uslaal) sl ciisly Name for Object Laill i A 535254l Untitled 3,le Caday clldg oY) (equation object)
Equation ) daleall (auads 3380 jlehy OK _aily Al cdy b Wawdy 1y LS gS i disay gl (equation)

. (Specification

. Equation Specification  ewal paill gy A Y CN P [J33) :3 §ghd

Method: and Sample (aill gy 4 35a5al) Basa saall i) i8) GULall g2a 85 Y 14 Bghd

OSals Lansd Jaaly Adalaall 338U cilg) s (e Name Ja¥) JUA) g A) $a Lgaladied Aslaal) dacdily :5 Sghd

. OK e &y Name to identify object  ewally &l by Cigw 3 Gaill paye A EQOT
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( Documenting the results ) ziliil) 3y
DY) clajia b cogb il AU Lol aliby 43S delh
e Dpguny LiSay (o 15 aai Cilla B @il (g8 o) @) 13 Jlal) Jaes o laniy) qilish Aegiia b s s
c AW e Janing Alalaall 33U Ly i e View/Representations L) MA
Estimation Command:

LSY

CNPI

Estimation Equation:

Y = C(1) + C(2)*N + C(3)*P + C(4)*]

Substituted Coefficients:

Y =102192.4277 - 9074.674399*N + 0.3546683674*P + 1.287923391*|

4luaiil) View/Estimation Output Uids Alalaal) 3380 ) 3a5ally
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. ( regression) _laaidl ( plot of the residuals— residual- fitted—-actual) ¢ NS Gae

cusbally S s A MA e EQOT blasual) M) idly Baraka. Wil paal) 58) Jas Cila el 11 5k

- and) Cila 33U b Alaal) o

338U Ly i (1 View/Actual, Fitted,Residual/Actual,Fitted,Residual Table _lo (uglally j&i) :2 3ghd
AUl Jeal selad OK e jaily ddalaal)

-l

quation: UNTITLED

Workhile

wooDY3

Regresentations cant) . — :
Emw and i B s yo. 'S » 'SNa s ) » .
Mt bl 1 7919, 115020, - ' |
CoicirnTess  »  Desowl 2] 118886 121822 - ' '
Dl Vol S S i PR 3 | 995790 104786, 6520566 2 ' —
ru‘ a Coeficient Std Emor St J—I :5@;? :g:g '%270; : :
§ | 912590 933839 -212468 ' i
7| 123550 108976, 165737 '
8 | 160931 135000, 250217 '
B9 984960 115677, 171814 a1 '
190 | 108052 116770, -8718.09 DN
31 | 144783 133503, 628543 | '
92| 164571 165550, -979.034 ' '
130 105564 121412, -158483 |
84| 102563 118275. -157075 ' =
20N 1 100NC 1LCLEDO C .
_—3—‘ 2 s

Jual (the actual, fitted, and residuals for a regression)  gilwl) Jsill Jabada (apal 125 5kadl)
dl el OK i)y Jaw) Jedd) ) kil View/Actual,Fitted,Residual /Actual,Fitted,Residual Graph

Sl 138 50 ga LS gy JSE

| = E quation: UNTITLED

Stabelty Teots

Workhle: WOODY3

Coefficient

Std Eror

t-Ste

Af ‘/ W, T
49 V - L 100000
1 / L 80000
174 W —m—
= V L] \/ VvVvVY
 RRE" Y Wik Yk " *
| —— Residudl —— Actudl —— Fited |




Sl zdgalll 1 bl Juadl)

D Juadl) 1 Aa uﬁ
Demonstrate that the estimated [Is are drawn from ) auhall ajsill (e Badicuall 3)3kal) [IS dad i

(a normal distribution

AU cfghadl) o
sl 08 Gl Enter ) e bialy ALAE5 gl AaLh b G als¥) i)y sl galin bl : 1 85k
CREATE MONTECARLO U 1 15

MATRIX(20,1) BETA
SERIES X=10+NRND

¢ Jan silla salg¥) o34 LA ey

dand F54 & Lo Jee Cila (Al (CREATE MONTECARLO U 1 15) Jg¥) Y

. observations 43 15 1 auisy MONTECARLO

G 2aly dgacs hohaaw 20 e z5in3 BETA Uiy \gand dgiuna ;i) (MATRIX(20,1) BETA) LG ay)
. Os 4ie

lsdis by A1 Blias 10 gsbass X dans) Adaidis ystia () (SERIES X=10+NRND) i) jay)

) JS qie Enter 5 Jadalg AW jalg¥) S :2 Bghd
SERIES Y=X+(.25*@RNORM
EQUATION EQ1.LS Y X
BETA(1) ~@COEFS(1)
¢ Juan silla salg¥) oda Jd0 ey
o O9nlaS Al A Gally Y dau) Adada piiia (i) (SERIES Y=X+0.25*@RNORM) Jg¥) )
o @bl )
X i) ptal) 9 Y Jiial) patell jlasi¥l 085 sl (EQUATION EQI.LS Y X) SUGN )
- L ddghuan e J¥) Ciiall 8 X D 0 Gy Jalae Bis &3 ((BETA(1)=@COEFS(1) il oY)

Hisa gag o e La JS il B0 als¥) iS5 0 gyg e oaid [ Bagin Abpe JS1 2 S5kl IS g
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mailto:25*@RNORM
mailto:@COEFS
mailto:@COEFS
mailto:Y=X+0.25*@RNORM

B3a S B Baaly Bang Balsy G La¥) 8 asagall Bl e e JS A9 Enter 5 Lialy sa) e 4t
 ollaS 1ish Abghuaall ydipal Jakh ot 5aly3llg Abshuaal) Yic ia

SERIES Y=X+0.25* @RNORM

EQUATION EQI.LS Y X

BETA(2)=@COEFS(1)

a) JS e Enter 5 kicalg 4060 alg¥) oiS) 13 bshad

BETA.WRITE(T=XLS) EXCEL
CREATE BETAWF U 1 20
READ(T=XLS) EXCEL 1
RENAME SER(1 BETA

BETA.HIST
SAVE
dacs) JuS) Gila ) Ui Slansall dbghaall cilygina i€y (BETA.WRITE(T=XLS) EXCEL) Jg¥) ,a¥)

. EXCEL
Wada 20 s £330 sy BETAWF dau) 58 303 Gila (&4 (CREATE BETAWF U 1 20) &) ¥

. SEROI ) s gitia (B dranug (20 A JusY) Cila £ )8y (READ(T=XLS) EXCEL 1) CJtl) jaY)
. BETA aul 1 SERO] 4ld) pusl iy (RENAME SERQ1 BETA) aill sa¥)

. Os afdl Ay kabia ¢ Ay (BETALHIST) (ualdd) a3

- Jandl Cile isy (Save) (uald) Y

2000 SG Jeidly daada 20 ¢Sy Ladie Jg¥) JOAN Uy il Jadaal) ajeill jgdii o Ua) culibnd) JlSiy)
daada 8000 Ul Jsédly Adsada

View/Descriptive Statistics/Histogram 4a 20 Uin 48 gas ad ) oS Ladic dua gll Jalail) puida gy JSEY) 138
and Stats
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mailto:25*@RNORM
mailto:@COEFS
mailto:@COEFS

8 Series: BETA Workfile: BE TAWS |0 x|

Seres BETA
Semgle 1 0
Qoservations 20

Mo 0558728
Modan 0 969483
Mairem 1 017569
Moarun 0 Se42%8
Sta. Dev 0007731
Shewness 0375526
Kurtons 3 660844

Jargue-Bera 0 833996
Frobabity 0 658022

View/Descriptive Statistics/Histogram and Stats 4. 2000 Ly ad 33c ¢S5 Ladie uagy JSAI) 13y

B Senes: BETA Warklile: BETAWYF

Sertes BETA
Sample 1 2000
Cteervations 2000

Mean 0933074
Maeckan 0 Se6eas
Macknum 1 020653
Mrurum 09res
S Dev 0005826
Skewness 0 056408
Kurtosis 2587418

Jorque-Bera 2116899
Probatety 034650
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View/Descriptive Statistics/Histogram and Stats 4. 8000 liy ady cliadle a3c JS&) 122 B9

B Senes: BETA Workhile: BETAWY

1400 r

Sertes BETA
Sangple 1 E000
Cbeervations 8000

Mean 1 000002
Mackan 1 000101
Macinum 1 028306
Meumum 0974556
S, Dev 0006728
Skewness 0040623
Kurtosis J025584

Jorque-Bera 24238517
Probatety 02976458

NarsN._NS8378  100m 125 10280
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il il LEaly b)) sl 1 Gualdd) Juadl

(Basic Statistics and Hypothesis Testing)

. (OLS regression) dulal) g guall clagyalls laaiy) o (t-value) T dad jalpial .

. (applying the decision rule) _jall ¢4l gy (critical t-values) A laall T ad clua .

(Calculating confidence intervals) &) i clua .

: (In this chapter) Juadl) |1 3

- Do) Bl Jalaal (t-test)t Laay) el

(overall significance)ialall 4taadud (F-test) F sl glal .

QA Ui A W N -

Viewing the t-value from an OLS )il clayjally addiwal) glasiy) Je T Lasl dad ()i

equation Yy = P o+ yNe+ [ pPr+ P il + e

(regression

5500 cilpdail) LAY (t-values) T ad addied Cis maagil adiioy Cigu 4S5 pahay Galdl JUial)
- heal) clagall laad) gz igal B daylll cfpitial) cBlalea o
dapal) aladindy sl jlaady) diig Baraka’s Restaurant 4S ) ashay galdl) cila zidly cilgladld) ai)

D Adalaall

a

. (Baraka.wl) pamal) 3 Sand) Cila bl :1 35k
(Y CN P Jasg Jand) cila 338U by o (1 (Objects/New Object/Equation) jUd) :2 3ghi
13 Jau) 4alal alglt dlig OK e jaily (Equation Specification) ddaleally paldl) yail) gy b

sl
Dependent Variable: Y
Method: Least Squares
Date: 05/23/00 Time: 05:55
Sample: 1 33
Included observations: 33
Variable Coefficient Std. Error t-Statistic’ Prob.
C 102192.4 12799.83 7.983891 0.0000
N -9074.674 2052.674 -4.420904 0.0001
P 0.354668 0.072681 4.879810 0.0000
1.287923 0.543294 2.370584 0.0246
R-squared 0.618154 Mean dependent var 125634.6
Adjusted R-squared 0.578653 S.D. dependent var 22404.09
S.E. of regression 14542.78 IAkaike info criterion 22.12079
Sum squared resid 6.13E+09 Schwarz criterion 22.30218
Log likelihood -360.9930 F-statistic 15.64894
Durbin-W atson stat 1.758193 Prob(F-statistic) 0.000003
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AELA) Ciuaiia A Baga ga (t-test) T LGS aladiady il ) LEAY Lgaliad Al cila gleal) JS
L Era sl (e dal Jial) G gl Al A

. il rdall pland daas J oY) 3 gand)

Baa o e JU (k) < (estimated coefficient) il Jalaa auday AGL 3 gall

. (estimated coefficient (SE f§ k)) dall Jalaall J<t 5 jbaal) Usdl) aday G 3 ganl)

null) asll dpd B 3gaa e Ialaie) (calculated t-value) dgwaall T ad gody gl sl 2 gand)
(hypothesis (BHo)

Calculating critical t-values and applying the ) Ll ¢ gaaig 4 laal) T 4ad Glua

(decision rule

A Maiad Aad gl . (bl didaiag (gl Ailala ( Alaldl) Zadll A (t-value (tc)) dybaa) T 4o

A al) alays

4l g gimayg (two-tailed) Jul) iy (calculate the one-tailed) Julll s ciluad A0 gl 4l
: b L (critical t-values (tc):) dbeall T ad clual (, 5% significance level) daula

. (Baraka.wrl) cawal) jgd) cila Jaid) 1] 5ghd

B (Y CN P Jaalg Jand) Cila 3380 by & (10 (Objects/New Object/Equation) Uil :2 3ghd
. OK 31 laualy (Equation Specification) gaill

Name to ) gaill g & (EQOT) (Sl ansd Jaalg Aalaal) 338U Jay & (e (Name) jid) :3 sghd

. OK e Jaily (identify object

(Jiall 13g2 Laldl) Alany) JLEAY) il c)asl dllly) cighua 10 G (158 Aaia (i8S sLEN :4 5gba

. oY) Wl Enter 3l e Ly (vector(10) resull) jagd) jasi 838U A ALY jeY) i)

431a8) ggiway J (the two—tailed critical t-value (tc)) sl 4l Ajbaall T Aad cilualy 15 3ghd

S| (resull) amall 4niall (e Jo¥) ciuall B Apsll) Ladl) Biiag (5% significance level) 5% dauls
kil (result(1)-@qtdist(.975,(eq01. @regobs—eq01.@ncoef))) ,alg¥) Liii 38U A& Gl ey
Enter 34 5 Jleo

5% dauls 2aa) (5 5imas (One-tailed critical t-value (tc)) Jadll dpala) dgjbaall T dad ilual 16 3gkd
A ¥ S (resull) pamal) Aniall (e SEY Chal) b Aaddl) Bisg (5% significance level)

. Enter 1&il) 3 i)y (result(2)=@qtdist(. 95,(eq0 1. @regobs—eq( 1. @ncoet)))

Lalaly S 4l 4 laal) T ad Gl Jaal) Cila 3380 B (resull) amall 4xial) o QIS Jaa 85 17 Bghd
s 2.045230 a I diual) b IS & ally A0 abaey Jasily Galdl) 5% aes (gsicsay G
1.69912702653 A& iall
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mailto:@qtdist
mailto:@qtdist
mailto:@ncoef
mailto:@ncoef
mailto:@qtdist
mailto:@qtdist
mailto:@ncoef
mailto:@ncoef

Aad o) ay 1y A aada (B oSk ) il Ao e el 81 Gl (6% o Gasital) (ha
one- tailed ) 4uulia Jod) pala) T Lidlg diage (1688 O sty P psitially Aaldd) (LY Jalas) Jalaal)

dyguaall T dad (¥ %65 paual) (5 gicua 2o L gh o (B, = 0) e s ghosy Jalnall L (Al Apa il g, (test
s sima (udi die (One-tailed critical t-value) sl 4zala) 4y jbaal) T 4add (0 uSI (t-value (4.879810))
(L.69912702653) (s sboss ilS 3 6 5 shadl b Wlisuaa (31 g pmsal Ap 3

T dad aa (t-value) T ad 43 0a JNA e dlldg ) il ¢y 638 aladin) o | ald ¢ o< o)l ageall (pa 43) (s B
(critical t-value) & taal)

& Shes Jalaal) 35S AN (to test the null hypothesis) Asesd) gf 4y huall cilud Al JLEAY UiSaa Aleay 55l g

. (critical t-value) 4 baall T dad 48 a o9 (coefficient is zero (i.e., Py, = 0)) 1uika

(Calculating confidence intervals ) 48 il s clua

pedl) 138 38505 £l S8 (L1 AN 038 (Gadais Ay Jlmall T A lss) anad (6 4-1 (e i ghadd) 3

2 Ssd) A aadiiviall Jalaall 485 3 yib 0490 Juaedi g Slwaly

. (Baraka.wfl) el g8 Cila zid) ;] 5 ghad

(s A Aiall Ja0) olud) Jalaad (90% confidence interval) 48 3 b 2490 3 dad J8) Gluad g ;2 5 ghad
result(3)= eq01.@coefs(3)-(@qtdist(.95,(eq01.@regobs-) ! g¥!) Ldii 338U

. 34l Enter UJ s hival g (eq01.@ncoef)))*eq01.@stderrs(3)

(o Al Aapal) Ja) Gl Jalead (90% confidence interval) 485 5 5@ 2490 J dad o) clual 13 5 ghd
el ¥ Ludis 38U

(result(4)= eq01.@coefs(3)+(@qtdist(.95,(eq01.@regobs-eq01.@ncoef)))*eq0l.@stderrs(3))
. 28l Enter U s bral g

ciall & Laadaing (result) 4aiall o Gl Jay (uglally J85) 483N <) yib o pall g yS) Baalialg 14 3 ghad
Nl e 0.478162 , 0.231175 s gl g il
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mailto:@coefs
mailto:@coefs
mailto:@qtdist
mailto:@ncoef
mailto:@ncoef
mailto:@ncoef
mailto:@stderrs
mailto:@stderrs
mailto:@coefs
mailto:@coefs
mailto:@qtdist
mailto:@ncoef
mailto:@stderrs
mailto:@stderrs

Performing the t-test of the simple correlation ) s s ¥ Jalaa o T L84

(coefficient

s} ‘:‘ASgé-.\:\:l9*\3‘M(J‘Jﬁ‘OJJGMJ%JW‘TMQMA)WB@4-I‘}ﬁﬂ‘jhﬂ‘m
RSP 3 Y O Aad) dapend) Jal ) Jalaa (1S 1) Le sl (t-test) T LS aadied <1

. (Baraka.wfl) sramsal) js8) cila zeid) 1] 5 ghad
O pualdd) ciall 8 4333359 (simple correlation coefficient (1)) Jassd) b ¥ Jalas Gilwad 12 3 ghd
LAT ) e biual g (result(5)= @cor(y,p)) »as¥) LA 538U A Al jaY) GiS) (result) (rawall 4aial)
. Enter
O bl Ciiall B i 539 (t-value) T dad (N P 3 Y Om dasead) Bl Y1 Jalaa dagd Jygail g o3 5 ghad
2agY) LTI o200 & AU jeY) GS) (result) (pemsall dgaiall

. Enter 1dily 3kl g (result(6) = (@cor(y,p)*((@obs(y)-2)*.5))/((1-@cor(y , p)*2)*.5))
the t-distribution with @obs(y)-2 degrees of < (critical t-value (to)) & beal) T dad ciluad :4 5 ghad
gV a ad B 8 AU ja¥) GiS) (result) (raal) Adall (e pulad) ciiall b w3l ¢ A g freedom

. 2aull Enter U kil g (result(7) = @qtdist(.975,(@obs(y)-2)))
. 5,6,7 <ighuall & Alalal) @) 3l Ay 1 (result) Aaial) ) :5 8 ghd

(Performing the F-test of overall significance ) 4slall 433 F i)

el 138 3,885 ) 38 (JIAN (i (ke g Ay bmal) T dad ilean) andd B 41 (o ) ghadl) 2

. (result) (samall 4xiall & dal) 0y 3A5 g (the F-statistic) dxibasy) F qiluad AL < gladd) ag)

. (Baraka.wfl) (pamall o83 Cila i) 11 8 ghad

BML L& Ul ja¥) CuiS) giliil) Aia (e (el Ciual) B (EQOT) Maleal) (e dsibiaa¥) F dagd cibauad g 12 3 glad
. 3dull Enter 4 diudl g (result(8)=eq01.@f) sl s¥ L

paad) A B iy, Culil) lacla jhua (g glew cBlalaall Jaa (Al cilaa ) JS i Lpibaay) F ) oda 3
A da 0 K-1 M n os da s (F-distribution) F giss 4 slaa¥) 13 sUadd el o) illy
Apda il g, zisalll aa B (Cylll) et K ) Aaslil) il pitiadl dae g ghadi kg cilliadlad) s g gbadi 0 G
4l F dad Jglati (F-statistic) dxibas¥) F dad <ils 130 oab 5 ¢ ¢Say (null hypothesis) 4zl

. (critical F-value)

i) Cual) b i) 345 9 (EQOL) Alaaall (crritical F-value) 4 timal) F dad %5 claly 13 5 5hd
ol g0 LA B3 L& L e i) (results) gl Aada (he

24l Enter J kil (result(9)=@qfdist(0.95,eq01.@ncoef-1,eq01.@regobs- eq01.@ncoef))
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mailto:@cor
mailto:@cor
mailto:@cor
mailto:@obs
mailto:1-@cor
mailto:@qtdist
mailto:@qtdist
mailto:@qtdist
mailto:@obs
mailto:@f
mailto:@qfdist
mailto:@qfdist
mailto:@ncoef
mailto:@ncoef

. 8,9 ciuall 2 dlalal) ol il 433 0 (result) 4aiall zid) 14 8 ghd

test statistic result row [Value
t-critical for regression - 5% level of significance (two-tailed test) = R12.04523
t-critical for regression - 5% level of significance (one-tailed test) = R2[1.699127
lower confidence interval = R3|0.231175
upper confidence interval = R4(0.478162
The simple correlation coefficient (r) = R5/0.392568
t-calculated for correlation = R6[2.376503
t-critical for correlation = R72.039513
The F-statistic = R8|15.64894
Critical value of the F-statistic - 5% level of significance = R9[2.93403
R10 0

F dad (0 J81 S aa ) 8 9 (2.934030) s Wi (EQOL) Uslaall 945 sic 4, L) F dad ) Jlaill g
LA (g g Dlalaall e L A Apasnl) Apla B (lad ) Liiay 13 (15.64894) 5 b (Al Aibas)
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PRI Gprdiall SLEA) @ (wald) Juadl)
Chapter 6: Specification: Choosing the Independent Variables

(In this chapter) Jw<il 13
L 5o (B Aalall (g jiual) cilay el 3 gad (ha il il cida o) ABLG) L]
L Agdad) s auall Cilay sall i gal B (Lagging variables) 4dliial) < paiall 2
. (RESET)4éla) cliual ga julaa : 3ala 3
(  Ramsey's Regression Specification Error Test) Usddl jLid) A jlaaiy) ciliua) ga -

(Eviews)(Ramsey's Regression Specification Error Test) Uaddl JLid) & laady) cliual ga -
Schwartz )il sin ey (AIC) Akaike's Information Criterion S 4 cilaglaa jloa 4

(EViews) (Criterion (SC)

Lokl 5

e b s sl il gl I/ (o il piall ciia ) AL

o 62 e JLar) IS 131 La 33053 Gl (o s sl il yal) 23 gl Aty o (s gl (30 g 338

L G Y Laily dagall day ) Ciina gill palaal) | Aba Al (il o) ) cliial gal) B Gual

t-test, ) s AY) el N 5, zdgaill B adaa e daidle B Wlha Aol g e 4 0 ¢ oS Ladis g

Qs ) g Sl Jas Ja) e plaall o3 el asa ol Ay Jhall g, L % o) i (adjusted R?, and bias
La paail o) 2 gua o8 AUl <l ghadd) | (t-test, adjusted R, and bias) (Il asliall & gliil) aus g s
. Tlsalll pasd Jal (bl B Aa Al paaia ga price of beef (PB) &) asad jaw gls 13

(Chick6.Wfl) (samall jgidl cile a8 ;] 3 glad

(Y C PC PB YD) Jaa g Janl) cile daild oy & I ¢ (Objects/New Object/Equation) JGa) :2 3 shi
. OK 48 gl ;3 J&i\ 5 (Equation Specification) Hataal) Ciua gi 5380

wail) @i B (EQOL) Asam g Aalaal) 338U oy 1 (e Name JURI ) (e g Al ddgil) o Bliallg 13 5 ghad
.OK LJ JAily (Name to identify object) el

(Objects/Copy object) i) AN Jars i g (EQOT) (oameall Atlaal) (IS ha 8 S0 A3l Jard 14 5 ghad

J odal) gAY (e ddad (8 L A g Bt AL gl Aadlll) Jay y (e (EQOL) (pamsal) Allaal) Lo

ida) g Alalaal) dadld Jay i (sa (EStimate) Jid saaal) AGLAY 038 & (UNTITLED) awl W ouils (EQOL)
. OK _J = il g (Equation Specification) Aslaaly alddl paill &34 (1 PB sial)

Udlaall daild Jay i o ¢ (Name) LRI 4 jEall Ja) e dlld g A8l Adalaal) Gy 7 Al ppail) Jdad: 5 5 ghad
.OK (A= _&ily (Name to identify object) ¢Hlsll drauis pail) a4 & (EQO2) Wnamy
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(t-statistics, adjusted R?, and bias) & 14l Guisbad) cyilalaal) G addg M8 16 5 shad
(Lagging variables in an OLS model ) 4tall 5 _suall cilay yal) g3 gai 4 ddladal) ) paial)
. (lag variables) js# & 4dlaial) ¢ piiall ud s B plaal) o calhal) Jlia addied G g

Equation Specification ' X|
Equation Specification:
Dependent variable followed by list of regressors including ARMA,
and PDL terms, OR an explicit equation like Y=c{1)+c(2)X. ’u(
|Y CPC1)PB YD I3 [ )

LI xl:ancel

Method: |LS - Least Squares [NLS and ARMA) =]
Sampl: |1 351 1934 il [ opions

. (ChickB.Wfl) samsall Jard) £ e geibl:] 5 ghad

Objects/New ) JE&1 (PCyq, PBrand YDy) s (Y2 Jhiuall jaiall jlasiy) 3,451 1) 3 ghad

Y C PC(-1) PB ) Alaeall cisa 53 (i g2 14 4 (A Jaal g £ g pial) cila daild Jay 1 (0 (Object/Equation
(OK) @lsa 3N e ANy (YD

1 EViews Student Yersion

clac je8) W5 o) AN File Edt Objects View Procs Quick Options Window Help
Jedd) A k) PRSI wm workfile: CHICKS - (c:\web\eviews files\chick6.wi1)  [[=] B3

vy v % View| Procs | Obj S Label+/-| Show| Fetch| Store| Delete| Genr| S

Range: 1951 1994 Filter: * Default Eqg: Untitled
oSl (]95] ]994) & sl Sample: 1951 1994

- . . c BB Equation: UNTITLED Workfile: CHICKB
@l daleall z A A5 2

%Sﬂ View| Procs| Objects| _Piint [ Name| Fieeze| Estimate| Forecast| tats| Resids|
!

&4 resid Dependent Variable: Y =
My Method: Least Squares

Sample(adjusted):) § M yd  pate: 07/07/00 Time: 07:20
Sample(adjusted): 1952 1994 B
(]952 1994 Included observations: 43 after adjusting endpoints
A s s o g-b ] Variable Coefficient  Std. Error  t-Statistic  Prob.

ddlie cyiia dhal oS3 c 3221825 1366773 2357249  0.0000

. PC(-1) 0695212 0.076741 -9.059184 0.0000

lagged ) jlaai¥) 2 PB 0.058086 0.044343 1309751 0.1979

. YD 0252538 0.015780 16.00357  0.0000

variables

. . R-squared 0.987582 Mean dependent var 43.87674

(In a regression Adjusted R-squared 0.986626 S.D. dependent var 16.70169
S.E. of regression 1931466 Akaike info criterion 4242844 ~|
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J8 L padd Al clibl) cils 13 L e Jalade) Gilids Cigw (Sample adjustment)  ddall ciusil) 4

Y ) Bjhgia dial) 3y

(1950 1994) g3 pial) Jas cilal clilndl aa &) G2yl JEa o Ao

piiey ) aakiiey A Adall (i) Cigw Joad) | Baa) 93458 CAIAS aa (PC) itiall ddawigy fasdy) cusas el 1))
g 3odall ils (A (1950)- i)

Ramsey's Regression Specification Error ) .l jlasiy) bl clialge ladl
RESET-(Test

Jsa U8 (gl B wieal) clagal gigal L/ o clpiiall cida o) Adl) ) a3 B 5-1 ¢e clghall o

: b ki (RESET) waad b Il cilshill asly anddl) 122 )

. (Chick6.WFI) awal) g5 yial) cila i) :1 55k

el e QIS G jailly (EQO2) Malaall oyilS bl 12 3shi

JAls (Forecast name) _awal) pail) g & (YF) Jadly Lolaal) 528U gl gyl o jld) 13 5ghd

. (OK) a¥)

hpiall Jaalg g9 all Jas cila hayyd a (Objects/New Object/Equation) Uil :4 3ghd

2 e Jily (Equation Specification) ewall paill s & (Y € PC YD YF/2 YFA3 YF/4) 411
. (OK) a¥)

Name to identify ) yaill g1 b (EQO3) Yuamg Aslaall (5lS 33U Jay i e (Name) jid) :5 3ghad
(OK) 3 Ao Al &l jediuw 51 (object

Aalaal) 3380 4aild by (0 (View/Coefficient Tests/Wald-Coefficient Restrictions) Uil :6 3ghd
Coefficient restrictions ) awall saill 20 4 (C(4)=0, C(5)=0, C(6)=0) 3\ &) Jid

Jiu) o) Las J&l) o Juaning. (OK) 30 e i)y (separated by commas

M Equation: EQ03 Workfile: CHICKG

View|Procs|0t_>|e£l' s| Plht|Nane|Fleeze| Estinate|Fotecast|Slatisesids|

Wald Test:
Equation: EQO3

Null Hypothesis: C{4)=0

C(5)=0

Ce)=0
F-statistic 4.323568 Probability 0.010205
Chi-square 12.97070 Probability 0.004700
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. (ChickG.WFI) samal) 55l £ pia cila i) :1 Sghad
workfile ) g dall cila 33U b dgasall oay o astally €IS G Al il (EQO2) oS bl :2 gba

. (window

el alll aapa A 3 2850 Jaaly (View/Stability Tests/Ramsey RESET Test) Uil :3 jghi
P A Jead) Ao Jasdt (OK) e aily (Number of fitted terms)

laa Agalda @il o) Bay
Sshi lgle Ulas ) gl
oSy s Gl A b Sskiy
LAY mlh A ol B
deds clada G cagh
. laady)

Foodd ob s
sl (F-statistic) dulaay)
4 baal) dal) jelaii (4.32)
critical F-) 4ulaay) F 2
(2-85) ol Al (statistic
Bl cBlalea b 4y
Landl Lol B ddlaa)
&) ¢Sa (null hypothesis)
%5 gsimall dis by

Ramsey RESET Test:
F-statistic 4.323568|Probability 0.010205
Log likelihood ratio 12.92125 [Probability 0.004810
I
Test Equation:
Dependent Variable: Y
Method: Least Squares
Date: 07/27/00 Time: 07:26
Sample: 1951 1994
Included observations: 44
Variable Coefficient |Std. Error  [t-Statistic Prob.
C 23.80305 [55.36771  |0.429908 0.6697
PC -0.591937 |1.718030 -0.344544  |0.7323
YD 0.360179 10.714812  |0.503880 0.6173
FITTED"2 0.023868 [0.082475 0.289394 0.7739
FITTED"3 -0.000748 [0.001106 -0.676301  |0.5029
FITTED™M 5.48E-06 |5.36E-06 1.022646 0.3129
R-squared 0.988647 |Mean dependent var 43.37500
Adjusted R-squared 0.987154 |S.D. dependent var 16.83854
S.E. of regression 1.908510 |Akaike info criterion 4.256646
Sum squared resid 138.4116 |Schwarz criterion 4.499945
Log likelihood -87.64622 |F-statistic 661.8504
Durbin-Watson stat  |0.861509 [Prob(F-statistic) 0.000000
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Ban Ao S 58 cdlalaall @l o e Ay o 132

Schwartz ) SC ji)\sdiu jlaay (Akaike's Information Criterion) AIC clagleall SISI jla

. (Criterion

8 (Ged) A all clapall zigal ) e clpiall dida o) A8L&)) aid) 8 Bagagall 5 -1 (e ciladdail) ads
(sl Jae dile A Bagage EQO29 EQOT Glilalaall (685 o) ) siall 1 ) J Al

A B Basaa gaslis (Schwartz Criterion) SC g (Akaike's Information Criterion) AIC ¢y s

. (Estimation Output) A& 58 A Jaaidl ggall Glaysal)

. (Chick6.Wrl) amal) g9 8l Cila i) 1] 5ghd
il Ao Juand K1 508 3L A 4y (aldl) Jag o QIS Ja Guglally 8L (EQOT) (A b 2 fghd
. (Estimation Output) Jiul aail

Dependent Variable: Y
Method: Least Squares
Date: 07/26/00 Time: 09:11
Sample: 1951 1994
Included observations: 44
\Variable Coefficient  |Std. Error [t-Statistic Prob.

C 31.49604 1.312586 [23.99541  |0.0000

PC -0.729695 0.080020 [-9.118941 [0.0000

PB 0.114148 0.045686 [2.498536  [0.0167

YD 0.233830 0.016447 [14.21738  [0.0000
R-squared 0.986828 Mean dependentvar  }43.37500
Adjusted R-squared  [0.985840 S.D. dependent var 16.83854
S.E. of regression 2.003702 IAkaike info criterion 4.314378
Sum squared resid 160.5929 Schwarz criterion 4.476577
Log likelihood -90.91632 F-statistic 998.9207
Durbin-Watson stat  |0.978759 Prob(F-statistic) 0.000000

Estimation ) Jawl il cila e e Juaad S Guglally Gl Jaa 85010 (EQO2) CHlSl ) 13 5 glad

(Output

Dependent Variable: Y
Method: Least Squares
Date: 07/26/00 Time: 08:01
Sample: 1951 1994
Included observations: 44
\Variable Coefficient |Std. Error  [t-Statistic Prob.

C 32.94193 [1.251191  [26.32845  [0.0000

PC -0.700954 |0.084099  |-8.334841 |0.0000

YD 0.272477 10.005936  }45.90552  |0.0000
R-squared 0.984772 |Mean dependent var 43.37500
Adjusted R-squared 10.984030 |S.D. dependent var 16.83854
S.E. of regression 2.127957 |Akaike info criterion 4.413948
Sum squared resid 185.6562 [Schwarz criterion 4.535597
Log likelihood -94.10685 |F-statistic 1325.737
Durbin-Watson stat  |0.946570 |Prob(F-statistic) 0.000000

2SY) Lad 5 (Lialy Allaal) Aihaial) jail) o3e) 31 5il) 8 A gudaa (AIC & SC) chaslaall jlima ¢pa SIS JaaY
. (OLS regression) ¢ swall clay pall jlaadl (e (PB) “hds 2y s
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.

Gl
. (Drugs.wil) awal) g4 pdall Cila i)
1 &5l

GDPN) Al Jaas ;g 538U 4aild Jay & e (Objects/New Object/Equation) i) -1
Wzaws (OK) ¥ Jiily (Equation Specification) dlaleall ¢hilsy alll gy 4 (CVN PP DPC IPC CV
. (EQOI)
P C GDPN CVN) Gl Jaaly jg:dl 338U 4aild Jay i e (Objects/New Object/Equation) i) -2

- Aslaal) oy (OK) 3l Je jaily (Equation Specification) awall yai g & (PP DPC IPC N
. EQO2

2 gl

N 5/ CV Ja ciliaey Ul a4 claldgy) adly <dgll (il B FQO2 3 EQOI (e S )
. Adglaa g dla Lt @ypiia
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b Juadl)
Sladl) Q,-\’:\-EJJ\ CJJAJ\ DU - (amaddl)

s Sl 120 B
. duidagl # Mlaill (EViews specification) jsd) cilialga 4 Jgsadl —1 *
. Jsd) b ("Quasi - RY) qilua -2
C el aladiuly il shdl) g dsalll Jlha i) zisalll J (Quasi — R?) qlua -3
- o) aladiuly Jaleall 368 L33 —4
. (Chow's Breakpoint Test) gls cidgi jLad) aa qgliilly (The Chow fesl) jaa) -5

3 pan JS Lhe ardid Ahdl) il . Luwlil) Aalaiy) g Sl a0as Laie Sayie Aydiligl) z3Ladl

. g il iy pisal sl (S bl

 Abalgl) g ilaill ALnd) cliagal) guiags il 7.1 Jssall a AY) dganl)

(X1 & X3) (o S Lady aulil) el Jhad Y ¢ el ) quang ¢S5, aldiy) S8 gand) aadind () clisa
. (equations/specifications) cislaall JS 3 Alkiua cpitia Jiai

e dile e O i - D CDIAY gl 4RI il gly s zaladll JS A e o) o culll) BaY
(EViews) ‘;A Jlaadyy CJJAJ aaad Jal gy - SN dgal paliy waad Jal (e C.5i8a £ g pliall
EViews ) daaa Jidlg 9,84l Jos Cils 4aild (s (Objects/New Object/Equation) i)

. (Equation Specification) yaill a4 & (specification

(EViews Specification of Functional Forms) 4 ¢l zilaill j el Cisagi :7.1 Jgsa

Section [Equation # |Fcn. Form  |Equation specification EViewsSpecification
7.2.1 Linear Y = ® + ®X; + ®,X, Y C Xy X;
7.2.2 7.3 Double-Log  [InY = ®, + ®,InX; + ®,InX, log(Y) C log(X1) log(X)
7.2.3 7.7 Lin-Log Y = ®g + ®;InX; + ®,X, Y C log(X1) X
7.2.3 7.9 Log-Lin INY = ®y + ®;X; + ®,X, log(Y) C X; X,
7.2.4 7.10 Polynomial  [Y = ®, + ®;X; + ®»(X;%) . ®3X; Y C X; Xi"2 X,
7.2.5 7.13 Inverse Y = ®, + ®,(1/Xy) + ®,X, Y C 1/X; X,

7.5 7.20 Dummy* ¥ =®, + ®,X; + ®,D, Y C X, D,

7.5 7.22 Dummy** Y = ® + ®;X; + ®,D; + ®;D; X Y C X; D; D1*X1

* Intercept dummy variable. ** Intercept and slope dummy variables.
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D g8 gﬂ (”Quasi - Rzl) Gl

Bailil) 43 )\ial (adjusted R?) Ll R* 5) R® axiiea Latie Ll (udi o 058 o) g i) psial)
G&ﬁ&nghﬁ\clﬂ\géRzgﬁngo\ ealia gl JU) Janw Ao L oilalaa G a5 g sall
lin—)z gai pa il zigalll b (RZ) Ul ) quulial) (e 4isly (a double—log or a log-lin model )
double-log and log-lin functional form ) 1 ¢ R? 4l cualiall (pe Jilaa JSiug . (model log

.(models

- s alaiialy i gall gz dgalll Gilia il ¢ 3gaill 3 (Quasi — R2) qilua

. (Cars7.wkl) pamall g9 siall Jas cila i) 21 3 ghd

Equation ) ualll g b Jaalg g g dall cila bay é e (Objects/New Object/Equation) JUa :2 3 ghi
. OK L3V e J&31g (S C T E P H) 4dull c il (Specification

walll g4 A (linear) Weawl <iisi g (Name) L3V Ae Al Adateal) daild oy pdi (e Addlaal) pans 13 3 gkad

. OK & _aily (Name to identify object) ramall

40U daall J23) g £ g pdall Cile Aaild Jay 4 e (Objects/New Object/Equation) JUa) :4 8 gk

., the log-lin ) (Equation Specification) csamall Aslaally palddl yail) a5 A (log(S) C T E P H)

. OK ¥ L) Ae L&l (functional form

. (logliny Wam g 3l Alalaal) dpandl Name ¥ S 15 8 ghd

138 aw g (Forecast of) oaill gy 8 S s g Adstaal) daild Loy pdi o (s (Forecast) ¥ o) ) :6 5shd
A dingl L) LAY clay e e pall Adle il g (Forecast name) samal) gaill gse A SF = g sl

£ 94l Jas cila b SF Wgand B A jeliiun g OK (Ao il g (i) ani Gl g o 53 Jaudhew £LES)

g 3sdall Jae Cila A Aailil) Jay y (e (Genr) U] g Aldlaal) LaLE s 17 5 ghba

OK glall e jiils (Enter equation) gaill g 4 (numerator=(S-SF)"2) sl g

. (this step generates the un-summed variable in the numerator of the quasi-R? equation)
denominator=(S-@mean(S))"2: Il S| g & 5 pial) 338U daild Jay i (10 GeNr LS 18 3 ghad

. (OK) = &l g (Enter equation) uaill g 2

generates the un-summed variable in the denominator of the quasi-R2 ) s 3 shill s3a

. (equation

(quasi-R?) dad qual 19 5 ghi

e bl g el oY) 24T AaLE L scalar quasir2=1-(@sum(numerator)/@sum(denominator (Al s
13 e IS o Guglally Al , £ gl Jas AdLE (QUASIT2) el Laa e sgdiuw 345U Enter )
.(0.783958974 Alal) Jay yi e AELAN Jluw Jiud st (the quasi-R?) dad old psal) ysial)
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mailto:S-@mean
mailto:S-@mean
mailto:@sum
mailto:@sum
mailto:@sum

Multicollinearity saial) Jadd) 2aia¥):8 Juadl)

s Guadl) 12 “,é
. (Perfect multicollinearity) 4llia saamiag Aldlxing dudd didle .1
o) )aaiY) cBlalaa alaiiady ammially ammial) Aghadl) A8al) yans
. (Calculating Variance Inflation Factors) aduaill Jalge ¢l qiluwa
. (Transforming multicollinear variables) 41i)xially 8mially dpdadd) cilyial) Jagas

-

.C).J)Lu

TN R

il il ey DAY dagm Lan ) 4wl JSUaa aa) aaaiall dadll slaniel) sy
L) Ll al) (e 1 il 1a a8 iy a Cayoaag A lall (aall ULl 4Gk
bl 815, 4 aitiy sl wly a0 i) haal) ala V) oyt g A Gl 0d gy A dleil
Aadle Jilugy ,48LESY 2l

rasaial) ) Saie¥) qobod

tlgaa) QLY e el odll JlaieY) AlShe Hgehs aap

sl iy Lemaan 5L Lt W s a3l e Lae sl (W Bl Y] i) Joas
RO IR N PR PG Y D PO O PSS PN R 0 W [ PR P
leall 880l LAY 8300 Lealiay cilaadlly adod) e I cullall 3aly38 L anyud)
b vy e Sally L la ) g Laly LA DLty i WY1 8 salyys Jaal) 85l
LS <l yid

cIaiY) A gady Ay padl a8 Ala3l) Bgadll il cilpaiiall aladin

Y1 A gie) alades by aladi ol Adla 5l Lasale dadll aieV) A G o e a2y
Ao Ui iy Hladind die CVIA) any B el 36 gl

o Apradill Gy el e e Lyl Glaalidl e moiay Sy Al aan paa (535
il aan i A G S Sallod s e iy 20 aiall o haall sl LY A e s ol

Micronumerosity

(Perfect multicollinearity) ddtia saaiag Ali)aiag Lhd ddMe

(model specification) Gasadill zigai (s Ladie jlaady) clala clpali algi Jo 2l & gl
. Allia S0t A3 A gy i 0 JIS) ) ol e oginyg

Ry ey bl (ol amiag Sk JRIS ABBe gy e (oa ) o gy il i Lasic

. “Near singular matrix.” Uaa

55



detect severe ) 3ua4d) 3asially Adi)aial) Audadl) ClBMal) AES audiioy o) CiS ruagl Cige sial) 14 B

. (multicollinearity

- ) LYY cdlalaa aladiuly multicollinearity caliis)
. multicollinearity de a3 A clpiiall G Jased) BLEN) cdlalaal dakiyal) dadlal)

: el G Jasad) Jali ) Jalaa Guloaad 4005 cfghadl) o)

. (Fish8.wkl) samal) 58l Cila i) :1 3ghad

Jaaly (Procs/Make Regressor Group) Al jLidly dllyy clpiiall dsgaga (hlS ¢RI 12 3ghad

. dsganall 008 amg (F PF PB log(YD) N P) Al Jsidly cpaial)

LaS il o (ggian 300U &l jghad Ao ganally paldd) 4aildll Jay )& o (View/Correlations) Uil :3 3ghd
- olia) Jgaally oa

Jagud) Bl ) cdlalaa Jota ¢ LEIY clly dsganal) Aaild buyydi (e Ao ganall oS o (Freeze) jid) :4 5ghi
- Jstall (S dacdl dllly (Name) Aot il

F PF PB LOG(YD)| N P
F 1.000 [0.847590 [0.818532 [0.780012 |0.736549 [0.585630
PF 0.847 [1.000000 [0.958096 [0.915320 |0.883207 |0.734643
~PB—__ [0.8180.958096 |[1.000000 [0.814890 [0.781400 |0.663162
LOG(YD) 0.780(0.915320 [0.814890 [1.000000 |0.945766 |0.744500
N 0.7360.883207 [0.781400 |0.945766 [1.000000 |0.571129
P 0.585 [0.734643 [0.663162 [0.744500 [0.571129 [1.000000

the t-test of the simple ) T dad JLidl ad cfpiiall G (pe S B A Jalaw dlia Gls 13 L LsaYy

(correlation coefficient

. (Calculating Variance Inflation Factors) aiuaill Jalse cpld clwa
laad clghdl) i ¢ qung iV g dgal b & peadil) cpiiall aduiail) Jalge cpl ciluad s oY)
. (Variance Inflation Factors) VIF
. (FISh8.wkl) samall ;g £ pdiall Cila JAa):] 3glad
oAl e B JAg pgdiall Cile dailh k)i e (Objects/New Object/Equation) Ui :2 3ghd
. OK I g (Equation Specification) dalall cimags (log(YD) N P PF C PB)
. (R™=0.976680) ¢ k¥
aall palll g B (EQPF) Janly Aslaall 3380 by yd o (Name) ,a¥) JUS) jaady) Béal :3 sghkd
. OK 31 e Jaily (Name to identify object)
als¥) BT BBU B A0 Asleall iS) , PP padall VIF Gl 14 35k
. (Enter) 345 #Uda o kil (scalar VIFPF=1/(1- EQPF.@R?2))
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mailto:EQPF.@R2)
mailto:@R2
mailto:@R2

VIF iad (VIFPF) amally Gl os i) i 1) Lalaal) (ilS 35 Ao @IS G uglally S5 5ghad
Aad o)) ABfally ALAN jluy Jiud D) oy pd A (el Cigw 42.88 gsbs (VIFPF) il
(multicollinearity.) sa (PF) sl o) Gashdi Uleay 1349 5 (e LS s (VIFPF)

o Ayl cfpiiall A8 VIF Glaad 5-2 e cilghall 806 55hi

.( multicollinear ) J caiall Jygad

G b dusatl) LS YA (e Aaley o) Byaa e s LI MR (e ol O (Say Sptiall Jygas
ciliby oY 5paY) A8kl aladiul Juady (Lal) ¢ S Ay (Equation Specification) cawall Gaill
Ot Jguad) (0 1D LA Joaill 138 gaati AN & (equation output labels) Adalaall cAlS cila)da
o gisalll adal Lasiivall Jigadl) fa aline o ggiag olal Joaall . cisa 3 c3lsadl) Al

. (multicollinearity) <Nl

(Function Name) 413 awl (Description) <l EViewsSpecification
(Linear combination) 4bi 4s gaadY, = ®, + ® (X, + Z,) Y C X+Z*
(First difference)ds¥ @A Y, = ®; + ®1(X;- X¢1) Y Cd(X)
A e o AW @AY, = ®) + ®;(InX; - INX1.1) Y C dlog(X)
First difference of the logarithm
(s rdad) cnoxilly) Ailall (2 a2 93 58N addY, = @ + ®1[(X,- Xer)/X(] Y C peh(X)
One-period % change (in decimal)

(X+Z)  cpiall Cpand fua & Clilow aagi¥ @ Aaadla

Oa Rall ( aduail) Jalge ol Glea , Juenl) Jlaady) CBlalea aladiuly Sasially Sasial) Auddl)
(implied regression model) iada jlaail & VIF g ddlal) cllag )
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(Serial Correlation)  Jleludl) Jald)y) @ alil) Juadl)
i) 130

Creating a residual series from a regression ) jlaai¥) gz 3gai ¢y (Blgal) Al pLES) .1

(model
Plotting the error term to detect serial correlation .2

first order serial ) J§¥ cuiil) Audedl) BUSNY) Jalaa, [ paSil jlasdy) aladiu) .3

. (correlation coefficient

. giudl) yua&ig (Durbin-Watson d statistic in the EViews) yas .4

AR(1) 4ayk aadiul (generalized least squares) dasall gjial) Clagall pasi .5
(GLS) Laaral) sliuall clagpall cNla i .6

Estimating generalized least squares (GLS) equations using the Cochrane-Orcutt

method

. (error term) Uail) mhaas pand Gy Audoidl) Bl ¥ Jalas

(Creating a residual series from a regression model ) Jlasiy) zigal ¢ Blsal) Al ¢ L)
Bload) s ¢ (i) (EQOT) dand Utlan (48 A guilill) Bialg zladl o qallal) ppaat 000 cighdl) ag)
ol Jas dila o cfpil) Bialy E lgamy

. (Chick6.Wfl) awad) g9 8l Jos cila bl 1] Bghd

(Y C PC PB YD) Jad &b (g galipd) 538U by i (e (Objects/New Object/Equation) Ui :2 3ghd
. (OK) zuidl Jte )5 (Equation Specification) » galdll aill ause A

oalll asa 8 EQOT AU aus) S22l Alalaal) 3380 Jaypdi o Name a¥) JLidy elldg Alolaal) oaw 13 3ok
.OK &l % (a9 (Name to identify object) awall

(EQOI) (st (errors —sady) ) (residuals) Bleal (pe S aan Adada s LAY 14 3ghad

JSAl B LS Alga AdLE Al jediinyg Adalaall ils 33U Jayy& (e (Residual Series Procs/Make) i)
sBiug OK i) (a9 (Name for residual series) gaill pupm & £ il acd Jaalg . lala) all)

L Baaa MU A Bl Al clily dada

o Clppadl) Badad pg pdiall 38U Jaypdi (e Save [UA) 15 fghad
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Make Residuals x|

R ezidual type:
<+ Ordinary
U mbarahmchesd

_> _;_:_:: Tt

M ame for rezidual sernies: annceI

E

Plotting of the error term to detect serial correlation

Creating a residual series from a ) aai¥) zigal cpa (Aloal) Aledds ¢ L)) Aid) 8 5y gS3al) ifghadl) Jas)

cila A 3gage UgSy o) g series £y EQOT Asaall (6lS) g3ad) 131 Jgal J ((regression model
L5 B Al JSA (et A cilghal) 4l (g pdal) Jas

- 5ed) 33U 8 [F] enll Ja) o QIS S AL (EQOT) Adsal) il i) : 1 5ghad

B Ailaal) 3380 4aild bay i (10 (View/Actual, Fitted, Residual/Residual Graph) Uil :2 3ghi
) 138a g Lag el Asilll ageul ) Gl Unal el Bload) Joudlos 038 Adiadla . slis) iy s LaS JSl)

Aeaea i )l G L) A padagi Ji) 4, 3 culghdl . ola) Sedacial) BLGN) a3y e sad)

E Al
4
0
-2
|
4
86 ¢ 65 70 75 80 8 90
Y Resxdals
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Jee cila 8 B8 e Audadd) Jay Ao IS Jua G glally JRIIL Baaa 33U 8 E () ) Judlw i) 13 5 ghadh
ouaa EQOL 338U 3 e () o) dbeds el g g pidial)
) JSAN 8 Las ) gall a3 Jedladd Al Jei gty (View/ Graph/line) jua) :4 5 ghd

4

24

|

04

24

T T T T T T T
55 60 65 70 75 80 85 90

[—¢]
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first order serial correlation ) ¥ il dedl) Bl N Jalaa , [ a8 jlasi¥ afadiud

. (coefficient

Creating a residual series ) jlaai¥) zigai (ja (Blgad) Aadus ¢ LEI) 2i) A 539l Clghadl) gial) Jas)
Q9SS () cillly (EQOT) Al (48 o) o) siad) 1 Ldis b Jgan 38 ((from a regression model
Jraaaciall U1 AgilSa) iy BUEY) Galral Jg¥) quiil) pail Jiad cilshil) o) . gosdall cile A 5agage

.yl éé\a\

. (Chick6. WFl) ) g5 y5al) Jas cila id) i1 5ghad
clibal) Jaslg g9 ydall Jas 338U 3 daildl) by yd e (Objects/New Object/Equation) jlid) :2 5ghad
& Jaail (OK) ¥ jiily (Equation Specification) awall gaill aue A (£ C E(-1)) 41
LG Jalaa gl 3mig E(-1) o Jalaall jal adiud RhO (00 . Jiud JSEN 3 laady) cilajia
%ol (ssiosa oF 589 Ainga [ 0gy dad AUal odn B . Jlani¥) 134 & Jg¥) quiigil) ey

. Prob value =0.0006, t-statistic = 3.69
Durbin-Watson d statistic ded; dagis [ dad (Sl Juudadiall BLg¥) LIRS o) Bad ¢ T agall (e
il gral) A Bl

Dependent Variable: E
Method: Least Squares
Date: 06/15/00 Time: 09:26
Sample{adjusted): 1952 1994

Included observations: 43 after adjusting endpoints

Variable Coefficient  Std. Error  t-Statistic  Prob.

C -0.019618  0.258797  -0.075803  0.9399

[EC-1) 0.500358  0.135451  3.694016 _ 0.000§
R-squared 0.249713 Mean dependent var -0.041758
Adjusted R-squared 0.231413 S.D. dependent var 1.935224
S.E. of regression 1.696593 Akaike info criterion 3.940516
Sum squared resid 118.0155 Schwarz criterion 4.022432
Log likelihood -82.72110  F-statistic 13.64575
Durbin-Watson stat 2.105547  Prob{F-statistic) 0.000646

Name to identify ) uaill g2 (2 (EQ02) = Waw s AailBll 538U daild Jay 5 & (Name) ¥ 58 ;3 5 gha
. (OK) »¥1 L A= aily (object
. £ 908l ila Aaild oy 44 B Save saY) f3) 14 B ghd
E)d&é\%\ﬁgﬁﬂg\ﬁﬂd&ew@&u}& g5l , Suadaial) Jali DU ALY G yi) Ail<al LAY
Ll ¥ paadl ok ¥ ) e Al (Equation Specification) ¢ boalll gt (o E(-1) E(-2)
u“"““” uail) @JA@(EC E(-4)) Q\ﬂ@)\ﬁ&@ﬁﬁ)&gﬁ\ﬂ\uﬂ Sdﬂg‘gwﬂ\g&m‘
127 A AR s sal) el B3 ) a0t Brallys . 0k oY) 05 A2 89 (£ ation Specification’

Equation
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OGN

- gl passi s

3Ly (Durbin—Watson d statistic in the EViews) jas

Creating a residual series ) jlaai¥) zigai (ja (Blgal) Aludus ¢ LEH) 2L A 3l cighadl) gial) Jas)
2 Bagaga uSi (EQOT) Dslaa) (A8 ) (o) £3ad) 13 Lds 3 Jedal 38 ((from a regression model
EQQ1I Lsaall (Durbin-Watson d test) jLidl (apl Jiu) clghdl) ad) . g9l cile

. gasia dile b B et IS Jus A (EQOT) bl :1 5ok

bl sy o Juaaatl (EQOT) Lsaa) 4ai by o1 (View/Estimation Output) i) :2 5gs

Llaally i) (sl daiagal) (Durbin—Watson statistic test) hany) Gualy (s JLERS ol JSa

Dependent Variable: Y
Method: Least Squares
Date: 06/16/00 Time: 13:06
Sample: 1951 1994
Included observations: 44

Variable Coefficient  Std. Error  t-Statistic  Prob.

C 31.49604  1.312586 2399541  0.0000

PC -0.729695  0.080020 -9.118941  0.0000

PB 0.114148 0045686  2.498536 0.0167

YD 0.233830 0.016447 14.21738  0.0000
R-squared 0.986828 Mean dependent var 43.37500
Adjusted R-squared 0.9856840 S.D. dependent var 16.83854
S.E. of regression 2003702 Akaike info criterion 4.314378
Sum squared resid 160.5929 Schwarz criterion 4. 476577
ikeli . F-statistic 998.9207
Durbin-¥YWatson stat 0.978759| Prob(F-statistic) 0.000000

a9a8 (A Bapunal) Ay puaadill) Clpitiall (e 3309 ( Included observations ) v ggdaall aaall addial 13 fghd
cd A les dad pualy ) alady cladil) adly (Variable ) jsial)
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: AR(1) 48k aadiul (generalized least squares) desral) g puall Clagyall il

—generalized least squares) alaiiuly il 484k (AR(1)) zlaal) Ao cullall 7 3gad juafil 000 clagdail) ai)
. (GLS

. (Chick6.Wfl) awa) g8 Cila 73) 11 3ghd

Uilaal) pasadd (ai gap B iSly £9 pdiall Cila 4aild Loy i e (Objects/New Object/Equation) Uil :2 5ghi
, Jiud guilill) Adld ek OK j e il (Y C PC PB YD AR(1)) S\ il (Equation Specification)
o 4y B Uane Loy JUal) 130 )Wy i) 138 B Adliie cilily s quae Ainl) aaa Jany LSSLagil )

. pdi3l)

Dependent Variable: Y

Method: Least Squares

Date: 06/17/00 Time: 07:59

Sample(adjusted): 1952 1994

Included observations: 43 after adjusting endpoints
Convergence achieved after 14 iterations

Variable Coefficient  Std. Error  t-Statistic  Prob.

C 26.72991 3994877 6691046  0.0000

PC -0.109878 0084948 -1.293484  0.2037

PB 0.090230 0.043806 2061150  0.0462

YD 0242016 0026520 9.125644  0.0000

AR(N) 0902894 0063693 14.17431  0.0000

R-squared 0.995060 Mean dependent var 43.87674

Adjusted R-squared 0.994540 S.D. dependent var 16.70169

S.E. of regression 1.234162  Akaike info criterion 3.367605

Sum squared resid 57.87989 Schwarz criterion 3.57239%

Log likelihood -67.40351  F-statistic 1913.442

Durbin-Watson stat 2.159868 Prob(F-statistic) 0.000000
Inverted AR Roots .90

Loy, (t-statistics) 4ulasy) T g (coefficient standard errors) duuldll Jaleal) ¢ Uadly, 5yakall cBlalaall

o) Bl g Aadad B Jalaa 98 AR(1) sitia A paSil) Jalaa . dggy A8 ghay iy
. (unconditional residuals)&w

(GLS) dasrall gsiual) cilaysall e alaa i

Estimating generalized least squares (GLS) equations using the Cochrane—Orcutt

method
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Jalra dad 680 Aa palll) <8 qullaii A cilghdd) amia 4 (Cochrane-Orcutt method) s,y 48,k
Aldgud) £ oAl Bl paSil culg)g) Ak aadiiad 340N Cilghdl) a) . Ay jliie 3)akal) Jo¥) casiyil el
A58l alaniay) Ayl "agle!

. (Defend9.wfl) awal) jgd) Cila i) ;1 3ghad

Creating a residual series from a ) jlaai¥) zigai ¢ (Bloal) Qb g L&) B Clghadd) agl 12 3ghad
LOG(SDH) C LOG(USD) ) 3 Lslaal) Jaalg (OLS) dpalal) (g ual) cilagypall il ((regression model
. E a¥l Wpawg EQOT 3 Alsd) Ll L83y (EQOT) a¥ly el g (LOG(SY) LOG(SP)

. (EQO2) s Jo(0) gy i dag) :3 3ghad

3385 daild Jay i (e (Objects/New Object/Equation) il (generalized differenced form) il :4 5ghd
LOG(SDH)-EQ(02.@COEFS(2)*LOG(SDH(-1)) C LOG(USD)-) 4Ll dasall Jialy Jand) Cile
-)EQ02.@COEFS(2)*LOG(USD(-1)) LOG(SY)-EQ02.@COEFS(2)*LOG(SY

Equation ) dslaall gawadi gai pap 4 (((LOG(SP)-EQ02.@COEFS(2)*LOG(SP(-1 ((1

B 098 amal) Cpriall g puall Glaal) @il Sl OK 5 Jilly (EQO3) bl 038 ey (Specification
L aa i) O Al pag pamall patiall AR aal Y WY laady) il Jgea

Equation Specification x|

Equation Specification:

Dependent variable followed by list of regressors including ARMA

and PDL terms, OR an explicit equation like Y=c{1)+c(2)X. V 0K

LOG[SDH]-EQD2. @GCOEFS[2]"LOG[SDH[-1]1 C. ;]

LOG[USDI-EQD2.@COEFS[2I'LOG(USD(-1]]

LOG[SY}EQOZ2. @COEFS[2]"LOG[SY[-1])

LOG[SPI-EQO2. @COEFS[2LOG[SP[-1]) Ll x
Cancel

Estimation Settings:

Method: |LS - Least Squares (NLS and ARMA) =]
S ample: [1960 1984 :I []UEWI

Al Y B3 b ) Dipeal) JA1 | B gl Aludas il 15 5 ghad

series E = LOG(SDH)-(EQ03.@COEFS(1) + EQ03.@COEFS(2)*LOG(USD) +
EQ03.@COEFS(3)*LOG(SY) + EQ03.@COEFS(4)*LOG(SP))

J LELEY i Jdad Al Jay 1 A (E successfully computed) 4l 3 lal) jgdiin 3dill Enter bkl g
CAgland) plad e
i 0 058 ia Gl 6 550AY 3 E 31 sl Alades 55 5 (EQ02, EQO3) li¥alaall S 321 16 5 g

-

0.957566 t0 0.95758 4addll (e i dad ) S5 11 a9 Jhall Juw Ao 0.001 L) J dad g Roh dadd el
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L e gl g pdladl ) Sl G
Y Al AU B diual) LS A (e EQO3 Aimall (e i) Jga 17 5 ghd
BETAO=EQ03.@COEFS(1)/(1-EQ02.@COEFS(2))scalar
Enter guda e Ay
Auilgdl) Alataal)

LOG(SDH) = 3.552082480728 + 0.107961186*(LOG(USD)) +
0.1368904004*(LOG(SY)) - 0.000837025419*(LOG(SP))

(Heteroskedasticity) :10 J.adl)

(Heteroskedasticity) e cadsll Aubul) agu) .

(Testing for heteroskedasticity: the Park test) &L ,Liil :(Heteroskedasticity) lasl .
(Testing for heteroskedasticity: White's test) <uly jLid) :(Heteroskedasticity) Lail .
weighted least squaresdall cid gpuall clayyall :(Heteroskedasticity) cilallea .

N A W N -

heteroskedasticity 4;;laall ¢Usi¥| piaas :(Heteroskedasticity) wlallaa .

(Remedies for heteroskedasticity: heteroskedasticity corrected standard errors)

Remedies for heteroskedasticity: redefining ) «)siall i 5ale) :(Heteroskedasticity) <lalles .6
(variables

(Exercises) ¢\l .7

2 Ugadiall (Heteroskedasticity)  iiciuiSug sisgd) asalia JS LB adidicg Ciga A 33aall Jg i) eDlgiad Jba
& Eshally Gas10.Wwfl ewall (EViews workfile) &y 5s8) Cila 8 agage ASaal) o3a cilibug Judal) 13
10.1 Jgaad)

(Heteroskedasticity) (sidiaiSu g i (o AESH 4350l a gau )

sUadl) jiaa yaad Sy Chdsl dilae (B bl ol dad i 55 1<UE 10 2 3252 541 10.3 ¢10.2 ¢10.1 pl8Y)
LS bl ol gy Agiciall @l patl) Ga phaad) Ly b Al an ) (320b 08 5 (heteroskedastic) (S s gl
Loiall 138 A8 g Lgdaa gy aUBTIL ity eUadd) aa ol OIS 130le A3adla adaiion
Aiial) il paial) J< laniy) Ll a8 ALY <) gladd) ai)
.Gas10.wfl & (awal)(EViews workfile)did &g Jdl g8l 11 3 ghadll
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JAd a8 workfiledaid kay & & 339> gall Objects/New Object/Equation Jid) 125 ghill
OK (e &l a3 (a9 338U :PCON C REG TAX in the Equation Specification

Name to ) ¢Sl yaadl aud) (2 EQO1 ) J33) a3 (Equation) Aldlaal) daild 6 392 5all Name | i) 135 shadl
OK A AL a8 o5 (a9 338U :(identify object

.(workfile) Jus¥) cila Biay B a5 a9 E o camal) Ly Judl (oS0 a3 145 ghadl)

) an ) Ao Jgasdl Ja) (e REG J / e E e (Simple Scatter) dasw Sirsa (Al ey (9S8 155 ghadl)
) 392 sal) )

Al au ) Ao Jganl) Ja) (e TAX J 1 Jilie E (e (Simple Scatter) dasw ffiaa (Aln ey G gShs a8 16 8 ghil)
il 393 gall ey

15600 1500
1000 1000 4
w 5004 w 8004
+ + s
1 Lo e o4 1 : -
D_%s o: L 04 :+i°'-o+!°' ]

- L3 ?"’ L] &i . = at

-500 : : — -500 — . .
0 GOOOD 40000 45000 20000 4 8 8 10 12 14 G
REG TAX

(UE 10.3.2) &b J\3a) :(Heteroskedasticity) (cisdedSu g iagd) JLIa)

(Heteroskedasticity) (S g i ¢ Chdsll &bl p gl il gie ciad @2l ¢ Jal) A 321 G ) ghil) Jas)
LR Jlas) Jal (e AUl <l ghadld) Ll a8 &5 (e g 5 Jadl 132 s34 3 (Graphing to detect heteroskedasticity)
(Park test for heteroskedasticity) (st g yisgll &b

.Gas10.wfl < awall(EViews workfile)did &g J g8 gl 11 5 ghdl)

log(EN2) )Y J33 a5 workfile Jié &g 4aild Jay & 8 339 gall Objects/New Object/Equation Jid) 125 ghill
(EViews) Js:d) gl o adsl) Ja) (e OK (A A a3 (a9 338U : Equation Specification * (C log(REG
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Diependent Variahle: LOG(EY2)
flethod: Least Souares
Date: 06/13/00 Time: 15:34
Sample: 1 &0
Included obsemations: 50
“ariable Coefficient  Std. Error  t-Statistic Prob.
C 1. 660264 2374467 0655004  0.4904
[LOG(REG) 0951820 0308303 3087609  0.003
R-squared 0165701  Mean dependent var B.925457
Adjusted R-squared 0148320 3.0, dependent var 2.248987
=.E. of regression 2075512 Akailke info criterion 4337470
Sum squared resid 206.7719  Schwarz criterion 44133951
Log likelihood -106.4368  F-statistic 89.533326
Durbin-WWatson stat 1.7589936 ProbiF-statistic) 0.003349
Jiadl o 392 sal)

l0g(REG) (A5 Jalaall 4 ginal) daill) JLSA) :3 5 ghadl)
(Testing for heteroskedasticity: White's test) <uly JLid) :(Heteroskedasticity) (riadawaSu g fagl) JLad)

(Heteroskedasticity) (mdimiSas g i o AGSY Auill) p ge ) gie ad G2l 5 5ad) 8 321 (e ) ghadl) Jas)
LR JLaS) Jal (e AUl @l ghadl) LG a8 &3 (a9 5 Jadl 130 2 3B (Graphing to detect heteroskedasticity)
(White's test for heteroskedasticity) (riwimiSu g gl cul g

.Gas10.wfl < awall(EViews workfile)J:8 &l 5 g8 zid) 11 3 ghdl)

PCON C I Ja3 a5 workfile Ji& &g daild Jay yi b 33 92 54! Objects/New Object/Equation Jid! :25 shill
OK A= i &5 (a9 838U ; Equation Specification * REG TAX

View/Residual _Lidl a8 2 5 hil) & )aaidl (White's test) (rsmianSa g gl Cul g JLid) Ldill 13 5 gladl)
(EViews) Jsd! .Jiml A 3agagal) daiil) e Jganl) Ja) (1 Test/ White Heteroskedasticity (cross terms)
g,é A ol gﬁ 3_ AWl The Obs*R - squared zu,).‘tl.«da\ﬂ hady) g el WA ciibaaal) e o s Lidasy
(times) <l 22 (n) (observations) <iadall & & LS cuuady (White's test) <l LIRS & saal) g pall

Y CBlalea aaad Ay glsa 4y o il 3 2e 3 X2 < (White's test) Sl LA £ 519 LAY Jlasdl e R2 )

(d\.ld\ K'Y gﬁ duiad ) JLIAY) laad) gﬁ Culdl) Lty

= Jod) yalg) BBU B Al dapall AUS 3k o iy (EViews) Jsdl B dalgdl x2 dad cilua (iS4 5 ghdll
ol gl Ciguw geiliall da gl 8 Enter o LAl g dimall oda LS 3y 1.@qchisq(.95,5)

(B-8 Jsiall (B UE b 5asnsall Al ud)  (EViews) Jsdl Adbd juw Jial (b | DE8lEN =11.0704376335
oady Liilsaly 438 ¢11.0704976935 (b X2 4a sl 4ailll %5 (e S| A 33.2256393731 (2 nR2 dad O Lay
I8 70 8 nR2 (s o 4e gahaal) AdlaiaY) | (Heteroskedasticity) (riedianiSa g gl 3929 (0 adad) du b
L b cudab ) 13) (el ¢y 68 Layy i) 43 8 Jiay (0.000003 Jis) (White’s heteroskedasticity test)cul g JLSaY

67
Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



da8ll Gigdaa piiia JLGA) & (F-statistic) F4silas) 2,(Heteroskedasticity) risiaiSu g sisgd) 3929 (s aal)
A  2Y culy LRI o) p gdae 13 g il Ll cilatial) J8 (A8 Sad) 4 ginal)

Remedies for ) 4wl @il 5 guall cilay all :(Heteroskedasticity) (sidedSu g sixgd) cilallaa
(heteroskedasticity: weighted least squares

ol Jale Lgla gy REG alaaiady Aall) il culay pall il 4000 ¢l ghadl) gLl o
.Gas10.wfl < awali(EViews workfile)J:é &g g8 z8) 11 5 ghdl)

JA3) a5 (workfile) Jié &g Aaild Jay p& & 33 g2 gal) Objects/New Object/Equation Jia) 123 ghil)
Al a8 (a9 33U : ( Equation Specification ) 4slaall ciliua g« .2 PCON/REG 1/REG REG/ REG TAX/REG
LAY gl daia g cdlalaall BaY L OK i

Dependent Wariable: PCON/REG
Method, Least Squares
Date: 06/20/00 Time: 0716
sample: 1460
Included observations: 50
Variable Coefficient  Std. Error  t-Statistic Frob.
1/REG 21845395 4610330  4.543125%  0.0000
REG/REG 0167831 0.013675 1227294  0.0000
TAXREG -7 38800 4682179 -3.713870  0.0005
R-squared 0360003  Mean dependent var 0.198373
Adiusted R-squared 0332770 5.0 dependent var 0.082386
S.E. of regression 0067296 Akaike info criterion -2.501302
sum sguared resid 0212852  Schwarz criterion -2. 386581
Loy likelihoaod B5 63256 F-statistic 13.21895
Durbin-VWatson stat 18921759  Proh(F-statistic) 0.000025

PCON C Ja af (workfile) Jid &,y dail® Ly )& (8 3352 54l Objects/New Object/Equation i :3 3 ghdl)

G gl ) BI) LAY 3 J Sa) Al a9 33U 1 ( Equation Specification ) 4alaall clia s AREG TAX
(Sl 253,34l SN B jan¥) gyl slaly sl
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E quation Specification

Eguation Specification;

Dependent vanable followed by list of regressors including AR Ma
and PDL terms, OR an explicit equation like =1 J+c[ 2]5=. ' oK
PCON C REG Tax =l

Estimation Settings:

MEthDdZILS - Least Squares [NLS and ARMA) "!
[]I:IEtinm

Sample: 150

-

) i) 5386 :Weighted 8 5152541l REG/1 Jad) & (ag Weighted LS/TSLS (3sia (anil o :4 §5hail)
(il dgagal) JSEN b g lpanl) cilayyal) B pangal) siaa¥) sl

Estimation Ophtions
LS and TS5LS Options: [ter ative procedures:
| Heteroskedasticity I aw Iterations: |1 i
Consigtent Covariance
% Whie Convergence: |0.001
= Newsy-West
ARMA options:
Weighted LS/T5LS Starting coefficient walues
[unavailable with ARMA] |oLs/TsLs =|
wglght | Backeast MA terms

V| [ Mo

clalaa ¢ BaY Alslaall ud Jal (e 4l 5 OK JLIAL o3 a3 chag Al J g Ja) e OK JLIAL b :5 gkl
Aal) @) piual) clagyall LA aladiuly 5 5ghall L 5asagal) cblaleall L a2 5ghall b 5agagal) cilayyall

3. (EViews weighted least squares)

heteroskedasticity 4 baall sUail) maias :(Heteroskedasticity) (riudiuiSu g fixgl) cilallaa
(Remedies for heteroskedasticity: heteroskedasticity corrected standard errors) (UE 10.4.2)
69

Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



: (Heteroskedasticity) M&JM\ ag LaalipUady) lasd) Tl (g gimsa ot ALY @) gladll) &
.Gas10.wfl < awali(EViews workfile)J:é &g Jg:8) z8) 11 5 ghdl)

REG TAXJAY a3 (workfile) Jié &g 4aild Jay y& L 3352 3ol Objects/New Object/Equation Jid) 123 ghil)

A 3 “))35‘ Al (a9 830U ; ( Equation Specification ) Halaall cliua ga APCON C

J&il) Heteroskedasticity Consistent n (White) At g i) 48340 <) plail) 3 gdiua (aadly a8 13 5 ghdl)
(Jid 253 gal) JSAN B g1 janl) g yall b gria gall Lia¥) il

Estimation Oplions

LS and T5LS Options: [terative procedures:

Heteroskedasticity I Iterations: |1EIEI

Conzistent Covariance
wkite Convergence: ||:|_ 0o

o Newsy-West

AR MA options;
| Weighted LS#TSLS Starting coefficient valuss
(unavailable with ARMA) |oLS/TSLS |

WEIEIht3I | Backcast MA terms

Xeor

Adslaal) 3085 ol ¢ha Al 3 50 OK UL o8 o5 (a9 LAY U5 Jal (e OK Ubsialy b 14 5 skl

"

) 48B4 d Sy gl il aa Jlaai¥) e (Estimation Output) aiil) gl 45)lay 48 ;5 3ghadl)
(s Estimation Output .81l z3U ae by Jiul 35294l (Heteroskedasticity Consistent Covariance

1y siual (158 Std s Uadl) oS! g & cSlalaal) o) BaY (EQOT) iy Jina) 232.9a) OLS grauaa pill jasiy)

" o

axa il b Heteroskedasticity Consistent Covariance 488y dduduaSu g sisgd) Clplil) panal of (A

@) Oy Jandy) cBlabie SIS Al oda d 4dlh cllh gag ndgad Aagii ag cBlalaall (t-statistics) t— cililas)

%1 sgical die Aligh $aal Aygina dad @) LA TAX el Jalaa ¢S1g %35 ssioual) die Lgina dad

70
Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



< el oy 5 Bale) 1(Heteroskedasticity) (cadimaSu g igl) Cilallea
(Remedies for heteroskedasticity: redefining variables)

:Equation 10.30, p. 374 4l UE, il 400N < glhadld) gLl a8

.Gas10.wfl < awall(EViews workfile)J:& &g 58 8 1 11 5 ghdl)

REG/POP J3 & (workfile) Jié ¢l g d4aild Jay & (4 3352 54! Objects/New Object/Equation Jid) 125 shil)
OK (s il & g 338U ; ( Equation Specification ) Addlaall Cliuaga & 335232l PCON/POP C TAX

"] JLAﬂ\
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(u,)ﬁ\) Jalal) ol Jald 111 Suadll

1 s Jadll 13

2 4z pall (Checkpoint) pasdl) dhii jalic (a0 b ma g Al gal el [ claiY) o g giag o .1

391 a8 dada (11,1 a8 Jsi> UE

UE o 8a3ad) 4pull) 4alaidy) Jsliall g Jladl ¢pa (38ail) 488 a6 AN aal pall [ clalaY) o g giag Jgan .2

.393 ) dada 11,2 aB Jg>
Gkl 3

11.1 a8, J3a UE (2 &g pal) paail) dhali pualic 48 10 dds

(EViews) Jsdl A 4 ol duds uaadl) 4k
(4 4 ganal i) Jgaa 8500 (a2 X, Y

&l pariall

4 dasal) J3) EQO1 J Auadl iy 4 il
:Enter Bl Al Gy el g¥) 3XU B

=EQ01.@REGOBS-EQ01.@NCOEF
S Jid A LAY Als o df Gas Al
FIRARA(

CHETSNEEST

EViews Estimation ) J:8 Juafi iU Jgaa
(Output table

(B-hatk) Jataa
(Coefficient (B-hatk)

EViews Estimation ) J:8 Juafi iU Jgaa
(Output table

(t-Statistic (t)) (t) 4xbasl

EViews Estimation ) Jg) i iU Jgaa
(Output table

( R-squared(R2) ) (A=Al Jial)

EViews Estimation ) Jg) i iU Jgaa
(Output table

(bar2R-squared (R-) Jaall an Al jdal)

EViews Estimation ) Jg) i iU Jgaa
(Output table

(F-statistic (F)) F 4xlaa)

EViews Estimation ) Js:8 sl iU Jgaa
(Output table

(Durbin-Watson stat (DW) ¢simy Glisge cliibaal

Aoy 3 5 Lkl g daidlall diladl) o g ) a0
FfiadSa g sl e Cadsl L)
(heteroskedasticity)

Residual (ei) (ei) L

EViews Estimation ) Js:8 Juafi iU Jgaa
(Output table

S.E. of regression (SEE) (SEE) S.E. _lasd

1Y (o el Clag pal) £ e (Alaa) Gluad
bid) of ey sal g¥) 338U B A dasall J33
Alud) :Enter

3, SQUAREDERROR=(Y-@MEAN(Y))"2

Total sum of squares (TSS) <l sall £ sana Alaa)
((TSS
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A Crag el g1 ML (B A dapal) Ja) el
:Enter b

=@ SUM(SQUAREDERROR)
e e o) S (TSS) il sall £ gana Jlaa)
ASLAY ey Jiw) B (status line) bad) A

EViews Estimation ) Js:8 Juafi iU Jgaa
(Output table

(Sum squared resid (RSS g all 8_lud & gana

EViews Estimation ) Js:8 Juafi iU Jgaa
(Output table

{(SE(B-hatk} <Stlaa (1 Std. stad
Std. Error (of coefficients (
}SE(B-hatk{(

Ll Y Jalaa g p il jlasiy aladiudy
A A Al Jedadial)

(p-hat) (Js¥) Aa Al B jaall AR Jals Y1 Jalaa
Estimated first-order
autocorrelation coefficient

((p-hat)

G ptall JS o Adased) Jalit Y Edlalaa (i e
As gana A A g3l

(r12) Jased) Jali ¥ Jalaa
Simple correlation coefficient
(r12)

aluial) pduail) Jal go il

(VIF) (nlial) aduil) Jale

Variance inflation factor (VIF)

1.2 48, J3%a UE b bainall Ll palea®y) JSUaall g Jlall (a (ghail As

Jsd) B (gaail A What's wrong stadll sala

2 OLS JS&) M (e il piial) ids g bl Omitted variable Gigiaall i)
Jad)

2 OLS Jsall A ¢y <l piial) Cida g) A3La) | Irrelevant variable (lxie ) ysial)
Jad)

by J8& L) cliuagill 7 Jadll | Incorrect gussa saill Audgl Jod)

functional form

Multicollinearity ¢xGll Juadll Multicollinearity
(adeail) Bl N1 9 Juadl) Serial correlation (Aedudll bals ¥
Heteroskedasticity 10 J«dll Heteroskedasticity
:O:Ulaﬂ‘
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112 Juadll
a.:\-.\-d}‘ Sl GSLAJ
S sy Juadl) 1a

Koyck aujsill cilis g ad hocay)gil) Cilis zilad pasi .1
(Estimating ad hoc distributed lag & Koyck distributed lag models)
raladinl Koyck ayjsi AU zilad b Judadl) 4Ball jlid) . .2
Durbin’s h test (u;5 Jlid) 2.1
The Lagrangian Multiplier (LM) test (LM) Jiclaal) miley jLad) 2.2

(UE 12.3.2) sailas Ayl il sl .3

<) ACF ¥ byl ddlig cilua (ajh (o GeSadd L3I .4

(425 .4a 1224 Aalal)

(12.4.2) < 16d S JLEA) e g8l JLEA) .S

(12.4.3) ossl¥ banaa .6

kel L7

UE b Wgaud a1 i) clslay) o Jolaill macrol4.wfl acall workfile aladi) aiw

(YD) ztall Jaal) s siuag (CO) cilardlly alead) cpa Adlad) culy sichall oy ABlal) a3 ABGY) .12 Jaaid

(UE 12.1.3) Koyck ajsill cilds g ad hocgyjsill ilis zilad pais .1
(Estimating ad hoc distributed lag & Koyck distributed lag models)
(Al cghadl) o) (Alaleadl 1412 (UE & degiaal) ad hoc s jali zigad il
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.Macro14.wfl ewall (workfile EViews) jgdl Jilé &g Cilal) b .1 5ghdl)

- ACO C YD (0, 3y adcdlgdaild by, i -8 Objects/New Object/Equation i) .2 5gdail)
} P =
.OK _aily (33L1) : (Equation Specification) dalall cilialsa & (3

OK g8 jailg (EQOT am) J23) afi ¢ Alslaal) Aaild Jaypd o 35asal) Name  j5d) .3 3ghdl)
LCpail) Baad ((workfile) Julb &g daild kgl o Bia 530 .4 3gladl)
Koyck aujgi AU zigai il

Estimating a Koyck distributed lag model

A cfphadl) a) Adslaall 11612 (UE 8 4o gl Koyck ajsi jali gigal yaiil
.Macro14.wfl _euall (Workfile EViews) ;) Jilb ¢l cilall gid .1 5ghadl)

CO C YD CO(-1). - Jad adi &y daild bny ;i -2 Objects/New Object/Equation i) .2 35kl

.OK _ai|y (331 : (Equation Specification) bl cilialga
OK (368 jily (EQO2 am) JA3 afi ¢ Alslaall daild Jaypd o 3ga9all Name  jid) .3 3ghdl)

-l Bdat ((workfile) B &g daild oy Jo Bia A1) .4 Bgladl)

Durbin’s h Crmiygd lddl e\éﬁ.ul-.l (UE 1222) Koyck &\’jﬂ Al G..Al_u' gi Sl dMall olad)
(UE 12.2.2): test

Testing for serial correlation in Koyck distributed lag models using Durbin’s h test

J2dlly Bagaga (O o-<i u\ a2 EQO2 ddataal) d.la) ?_uﬁ\ (KWY g.é iglaall J8 Koyck =g AL C'U"A" il

¢ 11¢ 12 Qslaal) UEJ & s LSRN £y . ((workfile) Jié &g b
(A0 bl o)
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.Macro14.wfl _ewall (workfile EViews) jgdl Jilé &g Clal) b .1 5ghdl)

o ol il Adle it aliall B ¢l (o Aall cuil€ 1) L yasil .2 5ghal

B W) A A el ) JsAall a8 alagl g ¢ 17 12400l (UE

.(eq02. regobs @ * (@ eq02. stderrs (3) * 2-1 = gaxmll auldll

Lasd) o<l Lgiyl e Lagase Vil a3 .denominator dyasel) daul auld ¢ Ly ENTER Li)
Cilagleal) Jaypdi e gyl yglill B Alad (a9 workfile EViews & denominator awall
CGIS (s Al 3y (A Seladl) (b jaid cLaga a8l oS 1Y) L (EViews Uy o i) g3al)
e s 05 O JLEa)

) b ) ) Jeaatl a8 170 12 Aaleall (UE 8 5aLlal g ,LaR0 dilias) lual .3 §pdadl
:Enter iy Y

.(scalar dhtest=(1-(0.5*eq02.@dw))*sqr(eq02.@regobs/denominator

dhtest ol (scalar  object) A asal) culsl ASghi o Lagaje i &) Aaumd) sda (ayal .4 §5dadl
2 e (2

oad) (1.96 < A8 (< 1Y) . (EViews 538U Jiul) cilagiaal) oyl (ha g pmad) 43530

Lt A Alads ABe Y Ad) (e atal) Aua b

(LM) cieliaall g2y JLgd) aldialy (UE  12.2.2) Koyek ayjsi JALS g ilad b (oaaledtll A8all s

The Lagrangian Multiplier (LM) test

Testing for serial correlation in Koyck distributed lag models using the Lagrangian

Multiplier
EQ02 Uslaall i) ancdl) V22 b Aglaall 38 Koyck ajsi AL zigad s
(UE (LM) Cisliaal) gi£Y JLd) elaY .((workfile) Juld ¢y b Jadlly Sagase 0585 of cua
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PAE cfghadl) i) (1211 Aalaal)
.Macro14.wfl _awall (workfile EViews) ;g Jié &5 calall gid .1 3glail)

‘;J 5.3 g gad) el ‘;J L@:N\ u_b Gg.lj_d\ J_'iﬂ\ éa*)h O EQQ2 < u.A_u.d\ <N alaal) LL"\_L f‘i 2 Sj_kﬁ\
.workfile J.& &,

A il bay s b 539—a9all .. Test Correlation LM Tests/Serial View/Residuals i) .3 3gJail)
(i) paasl) (B BN ) clagaatl) ) Adalaal)

M Equation: EQDZ Workhile: MACRO14_12

Estirnatel Fu:ulac:-astl Statsl Flesil:lsl

Reprezentations

E stimation O utput
BctualFitted Hezidual »
Coxariance Matnix

43
94

Feszidual Tests LConelogram - Q-statishics
Stability Testz

-

Coeffizient Tests

-

Corelogram Sguared Residuals
Hiztogram - Haommialty Test

Label

Senal Carrelation LM Teat.
AHCH LM Test. ..
COM) White Heteroskedasticity [no cross tems) H oA

YD

Wwhite Heteroskedasticity [cross tems)

H-squared 0997921 Mean dependent var 2445210
Adjusted H-squared 0997772 5.D. dependent var B42 2554
=.E. of regression J0.31356  Akaike info criterion 9. 762833
=um sguared resid 2572953  cchwarz criterion 9891606 |

.53 :Lag Specification 41 : L L ) Lags to include & a8 % ab .4 5ghdl)

: M) EViews gl gili oo cidsll OK 3gb il

77
Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



Breusch-Godfrey Serial Correlation LM Test:
F-statistic 11.77690( Probability 0.001946
Obs*R-squared 9.414982 Probabilit}fl 0.002152
Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 07/01/00 Time: 10:25
Presample missing value lagged residuals set to zero.
Variable Coefficient| Std. Error t-Statistic Prob.
C -22.30297 26.12643| -0.853656 0.4008
YD 0.113797 0.104157 1.092547 0.2842
CO(-1) -0.119235 0.110340( -1.080614 0.2894
RESID(-1) 0.602362 0.175526 3.431748 0.0019
R-squared 0.303709| Mean dependent var 3.67E-14
Adjusted R-squared 0.226343| S.D. dependent var 29.28568
S.E. of regression 25.75902| Akaike info criterion 89.455361
Sum squared resid 17915.24| Schwarz criterion 9.640392
Log likelihood -142.5581| F-statistic 3.925632
Durbin-\Watson stat 1.630847| Prob(F-statistic) 0.018027

g p &on (lag order p)  poiy A1 s Aladd bl dlia cond 4) o LM LARY adal) 4nid

LM Lid) 46l aal —a (Obs*R-squared statistic) —aual i al dulaal Aol 8 1=
J aldiadiall Gy 3ae Ga LM dslaay) Glua iy .(Obs*R-squared  statistic) 8198 (i
p Al sda gi) Zu_ual\ alaya p =a XZ Jg.t_)u:a Jény LM ZQELAA\ =g allg lsdy jlaad) o R2

(1 = gyl
:5 5ghadll

B- Jgaall (e UE (e daadl (1)y2 dcad aanty ad Adad) oda B adall ddajd iad) (0Say LS 1) L aal
: malg¥) Ul 8 A dapal) AUS (3 b oo (EViews) j—d) b Lo LB Say daall 42 405 .8

Ol A Alaal o) Lay . 3.84 1 dandl Al 3alely (EViews) js—dl as-dy . (qchisg(.95,1@=

LiiCay 4ld 2 daal) 4alll (e 1535 9.42 I (Breusch—Godfrey LM test statistic) LMgdiss

dcgdaall A MaiaY). %95 A& g4iawa ‘é_ﬁ 1 @i a) s Aded b)) agag ade (s adall diap b,
Jii (i.e.,  0.002152) ;s mils -3 (Obs*R-squared statistic) il il Lbluaa) cpiay o
i A e Aladod ABe gl Ad) G adall Anlad kb 1) plad o 9SO Say ) (ma Adlalial)

%95 48 ggiuwa vic (lag order 1) 1
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mailto:=@qchisq(.95,1)

i dsaadd) LTSN £ 1)

(Performing Granger Causality tests

Al i) asi) « CO 5 YD I 4l sl Ll elaY

.Macro14.wfl _awall (workfile EViews) ;g Jilé &5 calall gid .1 3glail)

glall Jaa ) g5iwway (CO) clarally al il )l el (EVieWS)j‘g_:\é\ dcgana gLy .2 §gdadll
tibJ Qb.\\ LAH ) Show Jlﬁﬁﬁg eJJ cYDJ CcoO ‘U_‘; JJJ\ ?Js Ctrl 2 u—‘& Jb.d—ulg ML} ?J ‘(YD)
OK le &) & (workfile) J,&

2 GROUP(Q1 a4 a2 ((Group Object) 4 gazall (LS Aaild bay ) (o Name i) .3 5gtadl)
.OK _jaily 3381 :(Name to identify object) ;.&ll yvaail Name

La aic .(Group  Object) icganall ¢4lS Aaild bny s -4 ...View/Granger Causality i) .4 §5-1adl)
b gl Ry (lags) clAliall e arad ity slga ase Yol o g @i ) 2 (aye dpaaty gl
the Lag 83 :(Lags to include) s—aidlags 8 a8 joid Al . jlaady) jLdl
o= LS il adln L) Salely (EViews) gl agty .OK lo &l a8 2% (3131 Specification

f A Jgaad)
Pairwise Granger Causality Tests
Date: 07/01/00 Time: 14:43
Sample: 1963 1994
Lags: 3
Mull Hypothesis: Obs | F-Statistic | Probability
¥D does not Granger Cause CO 28 2.05100 0.13748
CO does not Granger Cause YD 4.57141 0.01291

CO 4 pailpy o Cwd YD oL ALY A & (Jgaal) = Byl Alaiay) andl) ) el .5 5gdadd)
O sy (A g L 2ady <4y YD ¢ sly A e Gl CO ol A nlal Ll oSy gy Sa
couSall (gt (819 YD 1) CO (e aalgoladl A Jany il dud) A8Mal)

(425 .pa <1224 Aaleall (UE 12.4.1) ACF V) halsyy) il Glua Gk e oSl Laa)
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Testing for nonstationarity by calculating the auto correlation function ACF (UE

(Equation 12.24, p. 425 ,12.4.1
:ACF 19 Jaliy¥) ddlag luad 4000 cilgladld) g Ll aad
.Macro14.wfl _ewall (workfile EViews) ;g Jié &g cilal) gidl .1 5ghdl)

b 9 58U Al edidia Aighyf o g gaimal) Bl JMA (s Baalg 518U 3 CO iy B .2 55tadl
.(workfile)

Ay o8 (Partial Correlation) il LliN|s (Autocorrelation) (Lt Jay,illy (a3 5gtadl)

-

Correlogram cli_alga o aipe sCO Al d__aili bay i — I ,...View/Correlogram

(EViews) 35—l ) 16 J—3alg 33801 : ;—a Correlogram 2 level ,1i) .(Correlogram Specification)
s CaisSIOK (g8 il 318U :lags to include :Lag Specification & () oda b )8y
.ol EViews gl

of ) Bl J dag k(L Baly) e Leutis g3 AC(K) 5 j€ Sty Aylay) AC Lualy .4 5l
(AR) AN Jlaaiy) B (abdial) il Alee b paddl (e Alada

Wd amy jiall g dgdglag 1 A s JS8 dulay) g (PAC) el L) Laduedlld ) A8l
(i-e., saly ad) il G autoregression Aauls; Ale Jg—anl) of oSay A LGN i ol
AR(1))

Lial i WE) ¢ sSmuddd i) pulaal) GilLAS CO Aadus of (=) i 4 9 3 clgdadl) b Aol
Aol e CO Aludu o 4ygd A0 asiyg (425
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Date: 07/08/00 Time: 09:36
Sample: 1963 1994
Included obsemations: 32

Autocorrelation Partial Correlation AC PAC [-Stat Prob

0.900 0.8500 28.426 0.000
0804 -0.032 51858 0.000
0713 0024 70944 0,000
0626 -0.026 B6.250 0.000
0535 -0.088 97.787 0.000
0.444 0,023 10603 0.000
0.353 -0.060 111.47 0.000
0266 -0.050 11468 0.000
0182 0022 11e.25 0.000
0.106 -0.024 11681 0.000
0.040 -0.017 116.89 0.000
0.024 -0.052 11692 0.000
-0.082 0.029 117.30 0.000
-0.134 0.040 118368 0.000
0182 -0.046 12050 0,000
-0.228 0.059 124.04 0.000

Mo Wkl — D0~ 0l k=

—_ —a —% —a —a

o

(12.4.2) < lsh ;S 4380 aa (gl JLSA)

Testing for nonstationarity with the Dickey—Fuller (DF) test (12.4.2):

(DF) Jlsd S JLa) old GAR(1) dlaal Lol 58 €O ¢ 1) Ll (gaboad) Jail) 8 AC Jylat Laiy
rel b CO Al ¢ Jgi i) Aidasdl coa g Sn SLEA) plaY 4000 gl e Lk ab s (155

.Macro14.wfl _ewall (Workfile EViews) j gl Jild &) Cilall qidl .1 3ghdl)

J=ld &g 58U Al clodia A g o gadi—all Bl A e Baaly 518U b CO midy ad .2 55tail
va—s 3 &3 oLls Lainy CO 1 correlogram  (a, a o) Lay (EViews) 3581 o) Lay .(workfile)
Bgbadll Bl dayliall o) Judludl cilily (ayal View/Spreadsheet jLidl dliagy . gl Joadll 3 -l

sSaad) LA Aglany ALAY A0

4 aild Jay )i 8 Bagagall ...View/Unit Root Test jLudl ad ¢ (DF) ¢ g s L3 e)pay .3 gtadl)
CO il 34U
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sl Ja) ¢ (Unit Root Test) saagll jia jLSd) lsa amupe b sadae (9 of o sl Loyl 4 59dadl
«(ADF) jigb <1 (ADF) jLa) La) —c jLgd¥) po ,Laal ad :¥gf . (Unit
(PP)) (PP) (g il — (Phillips) Gusté of
S A) Jdld) (ma SLEY AN o) SN RN ¢ g gimall b (Uit
Trend and ) alytelysladl gay ((Intercept) (altie¥) Jadal (LS 13 La agaaty o8 (LA L (JUSaD) 11 g
ad ilay)y L JUall 1igd Trend

Root Test) saagl jia jLudl
1) La agaaty a8 : Ll L (JU 1agd  ADF i) (Perron
root) siagl jia LAY ls
and intercept =il . Jaaty) i) 4 (None) (—& 9 «(intercept
=S £y i A il (DF jLay 0) Jlaady) jlsd) Al Joa) e ALl Jg¥) (3-8 Jag i dae aaaly
rie . LLaail) o3a ga Joalafi Aasial) ol SuaBY) clygs JUE 5 Jls 12 glhi g LA ga ciLgdy) oda (e

I Jsaal) Gand OK (35b iy ab CLLEAYT (ha 5lgai)

ADF Test Statistic -1.633006 1% Critical Value™ 4.2826
5% Critical Value 3.5614
10% Critical Value 3.2138

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D{CQO)

Method: Least Squares

Date: 07/01/00 Time: 17:20

Sample(adjusted): 1964 1994

Included observations: 31 after adjusting endpoints

Variable Coefficient| Sid. Error t-Statistic Prob.
CO(-1) -0.205313 0.125727 -1.633006 0.1137

C 320.1080 158.7047 2.017010 0.0534
@TREND(1963) 14.95367 B.798879 1.699497 0.1003
R-squared 0.107652| Mean dependent var 72.14839
Adjusted R-squared 0.043913| S.D. dependent var a48.54897
S.E. of regression 37.69307| Akaike info criterion 10.18860
Sum squared resid 39781.49] Schwarz criterion 10.32737
Log likelihood -154.9232| F-statistic 1.688951
Durbin-Watson stat 1.191606| Prob(F-statistic) 0.202992

4 ¢l 2 CO Ludus B unit root sassl) jda (e asel) Luad byl SLSAY) Jddy .5 5shadl)

OsisSlaar by e S8 Y (ADF - Test

Statistic) ADF ¢Laay) jLdl o (e k) Al ciligiua

-

Aanall

(12.4.3): Adjusting for nonstationarity :(12.4.3) ¢sSul¥ hua

Web site: Adnanalsanoy.wordpress.com
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AN 580 2t Galaad) gial) b cilgbadl) gLl aB Al AAal gV Jedlad) oS 13 La agaat Jaf ¢
Include in test &Intercept (alyieWly3idli: & (Test for unit root in)saagl jia ,Lasy Jg¥)
JsY¥) EUAY) A (unit root) sasgll jia B adal) Auiajd by ¢Sy 4l Jaadl 338 equation

Ll CO ) i =il ACF Ld) (e A ) Ciiday 138y /1 (ggimmin o Gund 819 /5 ate CO -
AR (1) 3 Ylaia) Jisy)

Croladll
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2 ol Al paaial) @ly) 113 Juadll
i) Ao sing Juadl) Via B
(UE 13.1.3) dubdl) Jlaia) zigal paisi .1

(FiiSug sigll (Weighted Least Squares (WLS)) (WLS) dal) i b psuall clagjal) praaal padi .2
(442-441 e UE 13.1.3) 4hdl) Jlial zisai & heteroskedasticity

(UE 13.2) cuiall b oat sl zigaill ks .3
(UE 13.3.1) cpaadl g Cung ) gisad ik .4
) tial) U aaiy) il jpuds .5

(UE 13.3.2) s50al) asaia oaly el g gaillsi .6

debb aly .13 Jualll A& UE 8 Lgasd o Al clplay) o Jolaill women]3.wfl el workfile aladic) i
V13,1 30l UE 3D e ot sy oabsl) pial) ansd 440 .a <13.1 Jgaal) (UE B JUial 13gd culilyl
-((EViews) jsd) & jsasa aul 54 D) ( workfile Women13.wfl 3]

:(UE 13.1.3) 4hadll Jlaia) gz igad pais
Estimating the linear probability model (UE 13.1.3):
PAIN Cghadl) adi) (13¢6 Adsleall UE 3 degubaal) Ldail) Jlaia) gz igal pail
.Women13.wfl _awal) workfile EViews g :1 3glail)
JCMS 3 Jis ai cworkfile 4uild Ly i e 35254l Objects/New Object/Equation jid) .2 3ghill

84
Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



. OK s jiily 333U :Equation Specification Ualeall cilialga

Name to identify object 3 ysasall EQOL Jau) Al cadlsll) Jaypd Aalaal) o 35a5al) Name i) .3 §ghail

. OK b iy 538U : i\l Ciy sl
.OK (3sb jiily (33l : Forecast name JFOLS Jaul « dlslaal) ailgill Jayyis Jo Forecast il .4 5ghill

Aede sl a3y Enter Lo Jily jalsy) ) 8 JFOLSP = JFOLS> = 0.5 disa Al Ja4f .5 5ghal
Aghdl) Jlaia) g dgai ) 1ol Alale 43S Jarll (5 gm B B lal) S5 ¢ adgiall e S 1Y) La g il o JFOLSP
JFOLSi 13/ 0 s JFOLSP 4 JFOLSI > 0.5 «Jlia) 4 1 if & JFOLSP : il 5.0l o guhais diyeal)
.<0.5

13 1 gl ) Alads iluaad Enter Liialy jals¥) ) & OLSP = J = JFOLSP Lipall Juds Jaf .6 85kl
(OSal ) 0 g e JSdy agia OLS zigad o8

a5 Jal¥) ) & (SUM (OLSP) / OBS @ (OLSP @ = R2pOLS iamll dizal) Jan .7 kil

o Aagaal) cladgl) dpd oo ChiSl LighN) 358 Lagiie L &I .OLS zisell R2p 4 qlual Enter bil
(il 138 B 0.8) il jlaw Jiul B Dad) jhau o OLS giga

L& patl) Bist workfile ailgh byl e Bia 53 .8 Bghadl)

(FiuiiSug sigll (Weighted Least Squares (WLS)) (WLS) dall <l & piuall Clayjal) pasual il

(442-441 _e UE 13.1.3) 4bdl) Jlia) z3sai & heteroskedasticity

Estimating the Weighted Least Squares (WLS) correction for heteroskedasticity in the linear

probability model (UE 13.1.3, pp. 441-442):
1Al cfghadll Al (13¢8 137 cialeall UE & 320a4l) (WLS)  weighted least squares gigai il
.Women13.wfl _awal) workfile EViews g :1 3glail)

J/Z C 1/ZM/Z G Jay & workfile 4aild Loy i e 15a54ll Objects/New Object/Equation i) .2 §ghail)
Cilubaally clalaall sUad) Ll sLEY OK 348 Jiilg (328U :Equation Specification dlslaall clialge 4 S/Z
13.8 Aaleal) (UE 34y )
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Name to (ylll iy it Name & ysa4all EQQ2a Jaal ¢ Aalaal) pilgd by i Ao Basagall Name i) .3 3ghadl)

OK g jaily 330 :identify object

:Objects/New Object/Equation Liils .3 :EViews Bima aladinly Julanll (udl 34T .4 Fglad
Objects/New Object/Equation il 2 :EViews & WLS 5 aladialy Jalail) (uii 3,850 .4 5gbal

2 r-_f"l &) (338U :Equation Specification dlslaall cilivalga A4 JZCMS Ji4) A (workfile ailgh k)&
ol gl (yfine OK (358 &3 338 :Weight 3 Z / 1 wisiyWeighted LS/TSLS (ya (giailly o8 ccjlal)
Z*(1/Z)= ) ol 8 Z paidl o Jalaal) ¢ff a3 . 13.8 Ualaal) (UE & 508l sl idl) ¢ Uad¥ )y cDlalaa
1/Z (i.e., C*(1/Z)) jsial) Jo Jalaall oo C <l o Jalaally (1

:Name to identify object: ¢ulsl) ciy ot sl & EQO2b Jaa) alc Adaleal) ailgd baypdi e Name i) .5 kil
OK (558 jilly (53011

@98 Jily 338LY : Forecast & JFWLS aul Jia) i ¢ dalaal) allgh Jay i o Forecast ciladgi i) .6 39hill
.OK

Lol oL a3y Enter o hidly salg¥) jla) & JFWLSP = JFWLS> = 0.5 disall Alula Jad .7 35kl
Jlia) zigal ) 1ol Alele 8588 Janll Gy B B lall LA () ghgiall (e S 13 L gLl e JFWLSP acual
130 s JFOLSP 4 JFOLSI > 0.5 Jlia) 4o 1 if & JFOLSP : il 5.0l o gahaii diual) .4 bl
JFOLSI <0.5

13 1 gl ) Alads lusad Enter Liialy jals¥) ) 8 WLSP =JFWLSP=J  &iguall {ludus Jaf .8 55kail)
S a0 0 e 098 O J8dy aligia WLS zisai 08

Sl ) 8 R2PWLS = @sum(WLSP)/@obs(WLSP) R2pWLS Al digall Ja3f .9 5ghaal)
cladgil) L oo BiSU R2PWLS  4ighyf o lagaje i3 il . WLS zisall R2p 4ad Gilual Enter o bl
.(0.83 for this exercise) WLS ¢ igai (e dajaall

-patl) Bisl workfile ailgll) by o Bis 1) .10 5ghal)

: Q,g.\al\ ‘53 ga".\.u&‘gm C.\J—uﬂ #.\ﬁ
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Estimating the binomial logit model:

Al cijghdd) ai) 15¢ 13 Aslaal) UE 3 goudaal) cpaadl 53 oy e gll) zdgail) paiil

.women]3.wfl _ewall workfile EViews gl .1 3ghill

.workfile ailgd Lyl o 3534l Objects/New Object/Equation i) .2 3ghil)

— BINARY i) (538U :Estimation Settings:, Method 4&, hl) «: i85 clalas) e .3 5ghdl)

(LAY (uSad BN it g . U LAY a5 ABya (... (g geal Aagilly cAgilaialle a6 s1)

:Equation Specification: Lslaal) cilialse b Yl . ALY 7 3galll clisalgal ik dlia .4 55kl

Asaal) clisalsa ;3 JCMS (i «(gl) claai¥) (e Aailly gy o2 aalill ALY kel acd AUS el Gaag Jlaal
Binary dependent A& s cglals Al leelll (e (38a3 LG L (JUal) 13¢d 3380 :Equation Specification:

Jaddl OK (368 &1 .(EViews A a|séy) dacy) sa 1) :variable followed by a list of regressors

sl syl

Name to identify (i<l Cii»il Name & EQQ3 Jad afc Aaleall allgd Jayyd o Name i) .5 jghdl)

.OK (348 jily (338U :0bject

OK (5sb jaily (338U :adgil) s b JFLOG Jaa) afic alaal) ailgh Jay i o Forecast ciladgil) i) .6 5kl
Lola ¢ L) a3y Enter o hialy jals¥) bl & JFLOGP = JFLOG> = (.5 diuall Lula Jau) .7 55kl
Juaia) £ igad ) i Alale 3688 Jaal) (g A el LB 0 adgiall (e OIS 1Y) L gl Lo JFLOGP  acal)
13 0 2 JFOLSP 3 JFOLSi > 0.5 (Jlaial 4a 1 if & JFOLSP : il 508 o gudaii dual) .4l
JFOLSI <0.5

S 13 1 (gl 3 Aludud) Giluat Enter kicaly jals¥) i) 3 LOGP = JFLOGP= diua dlulu Jisf .8 55bal

S Al 13 0 g e JSAy aBgia LOG 7 agad
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Enter o hialy ui¥) bl & R2pLOG = @sum(LOGP)/@obs(LOGP) Lasll divall Jiai .9 55kl
Zisad O dayaial) cladgl) Luwi oo adSH R2PLOG Aishy Ao lagaje Lii il .LOG gisall R2p 4o cilual
. (0.8 for this exercise) LOG

-cpatl) Bist workfile ailgh byl o Bis g3 .10 3ghdl)

(b 1Y) Al il 38 eih Ay guilill] Cpand) 63 el sl 7 agallly dd) Jlaial) zagall) gl 45jlha oSayy
.workfile ;U & dalaal) Ligiy) EQO3 5 EQOT (58 Lagaie LS il () Jandl Jlaa

Opaad) (63 Cung sl @ igad il

Estimating the binomial probit model :
Al cfghdl) o) ¢ 19013 Aslaall UE 3 posall Adlaia¥) cpaal) (o3 7 dgall) il
.women13.wfl _ewall workfile EViews zid .1 3ghil)
.workfile ailgh Ly e 35354l Objects/New Object/Equation jii) .2 gkl
4ol (Adlaiay) ¢ i lell) — BINARY jid) (3380 :Equation Specification dalal) cilialga (10 .3 3ghail)
LA ket BB it Cdguw LAY LAY a8 43, (- sl
:Equation Specification: lslaal) cilialga b ¥l . ALY 7 3gall) Cliualgal Glad dla .4 §ghil)
Aslaal) clinalga 8 JCMS Jadl (o) chlani¥) (e Lailh oo afial) gl U el aced 48 dlde cuny (Jlanal)
Jaey) ga il alll) 1 AL paEs copluds Adlaial) (e (58a) L3 L (JE) )3gd 5380 :Equation Specification
AaiaY) jlaaiy) Jadd OK 36 il .(EViews i o))
:Name to identify object: (xl<!) Ciy il Name 3 EQO4 ¢ Ualaal) ailgilla; i e Name i) .5 5ghadl)
OK (358 jiily BB :adsl) ol 8 JFLOG Jaa i Alslaall ailsh Jaypds o Forecast cilabgil) jid) .6 5shil)

Uoda ¢ L) a3y Enter o hialy jals¥) ) & JFLOGP = JFLOG> = (.5 diuall Lada Jauf .7 5kl

JWia) z3gal ) 1ol Alale 3388 Jand) Ggm B Beliall LA ) adgiall e G813 L gl Lo JFLOGP L awal
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13 0 g2 JFOLSP 3 JFOLSi > 0.5 Jlaial Lo 1 if ,a JFOLSP : il 5006 Lo 3uhais diyual) 4 badl)
JFOLSI <0.5

JS adgia PRO zigai (13 1 ggbud Al ) Glual PROP = JFPROP=J daua dluda Jia .8 3ghadll
O8N0 g e

PRO  zigai J R2p 4ab clual R2PPRO = @sum(PROP)/@obs(PROP) Ll dizall Jasf .9 3ghail

(cai 133 0.8 3) PRO  zigaill ¢ dayaal) cuilagill Lo oo cidsll R2PPRO Lighy o Lagaja Ll il
cCilpatl) Biad workfile ailgh byl o Bia 53) .10 3gkdl)
&bl purial) ‘;ﬂ.\ﬂ Jlaady) il el

ARl el g dgal B opandll conall (ha (S1g <OLS g igal (b opaudli Sgaall (3o Jitiwa e JS o jtial) Jalaal)
A Aliisal) cufpiiall el A (uSay Jalia JS0 aadl) aaal) @l celld aay Aglain¥) of et legll) Au1Y)

088 Of OSar ¥ 2l AU Figal (pe uaiall CBlalaall (Y Sina ga Jalrall ad pdi 4l paiall dadgiall dlaia)
i) e cdala il W e o
aganl) aaia eyl sll) g 3 pail) ks

Estimating the multinomial logit model

B)abl) 43l (el EViews 3.1 gl cpe calllal) ddisd (Y Juealilly Ua GH8L ) agand) ddaia ol losll) 4800 Ales
bl o3 Jia il e
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Liafiall [ 40 e alaall 14 Juadl)
1N Ao Juadll 138 (g giny
(477 ue (UE) AdSigd) cialaal) aladiuly & jaball dla g il pall d3ia 3 Judbad) 2065 .1
(481 ue ¢31¢14 Uaal) (UE) sl Clay jall 2o CO kS 2
(14.3.3 <UE) EViews TSLS sl aladiuly 5 puall clag pal) jlasd) oila ja o pasdl) 3
(UE, 14.3.1) OLS .5 (i jaaia (pila ja aladiady (5 pual) ilag jall jlaad) (pils ja Jo pafil) 4
Osila jal) I3 OLS <EViews TSLS 5 OLS welbad 4564 .5
(14.3.3 <UE) Uil dlla g 45 9¢d) 2aa7 4188a 6

O 7

pdi oy Cigw 477 .ga UE 8 a3 a4l gév&\ Ay 8 Al ) alai®y) b lsis Al dgead
Iia alily o jstall a3y . (two stage-least squares) (pilayoll @il goall clagyal) g)a) @l iy
Jorall (UE &gy tha g agmacrol4.wfl ol (EViews workfile) J b &5 58l 8 zig—aill
@A) Al ol (e g ) e =) aidy) CAJ_AJ gJ Lagisansl o O iial) 478 . a 14.1
(478 L <14.1 Jgaall UE  Jiud daadlall i)
(477 0= <UE) AalSugdl calaall aladinly < jaball Ala g cuil pall dgia 3l Judlaad) a4l g

Generating time series for taxes and net exports using structural equations :
ALl (@l alall Ala) NX g (ol dall) T daia 3l Adudd) ad o L3y 400N <l ghdl) a)
1zsalll A AdGel) claal)
.Macrol14.wfl ««a) workfile EViews g8 .1 5 i)

90

Goiall gliae ) gall alall (g yae
Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



=2 T=Y-YD «8) cworkfile ail s s & o Genr =) il p—all T auily 3aaa Sl LY 2 5 g-dadl)
. workfile 338U 3 T dlulad yas 4 gyl eL&) oy AN OK (358 JAilg 33U : Enter equation

i<} cworkfile (HUJ by u_b Genr _=al ¢ &l jaleall g&l_ad NX é‘—“‘“ Saaa J—udla iy 13 3 gdadl
=t NX Al i A ghy) L) ol LY OK (392 -Rilg 322U : Enter equation ~2 NX=Y-CO-I-G
.workfile 338U

cclpail) Bisl workfile ailgh by Ao sgagall Bia G3) .4 5ghdl)
el Glaigal) e CO pats

Estimating CO with least squares :
.Macro14.wfl _awall workfile EViews gidl .1 3ghail)

CO C YD Jas ¢ workfileailsd by, & Ao 515244l Objects/New Object/Equation 5i) .2 5glail)

Mai) miU e Cadsli OK (398 &g (3131 :Equation  Specification dlalaall cilialga 2CO(-1)
) )

Name to  (ulsl) Ciypail o) 3 OLS_CO Jauf ¢ ddalaal) 513U aifsd hay i o Name a3 5gdadl)

.OK (548 jily 338U :identify object

-&padl) Bisl b Save Lia i) .4 fgladl)

Dependent Wariahle: CO

Method: Least Squares

Cate: 07100 Time: O7:A0

Sample(adjusted): 1964 1954

Included observations: 31 after adiusting endpaints

Wariahle Coefficient  5td. Error)  t-Statistic Froh.

C -38.10541 2977949 -1.279506) 0.2112

YD 0416486 01168186 44449590 0.0001

COE-1) 04\1118 0143244 2741502  0.0008
FH-squared 0.997921  Mean dependent yar 2445210

Adjusted Rsguared ~ 0.997772  S.D. dependent var 642,2504
S.E, of regression 3031356 Akaike info criterion 8752833

Sum souared posid | 2572053 Schwarz criterion 0801606

Log likelihood 1481609 F-statistic 719 452

Dutin-Watsongiat |~ 08936867  Prof(F-statistic) 0.000000
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(14.3.3 (UE) EViews TSLS wislul aladiuly gjiual) cilagall jlasd) Gilagae o il

Estimating two-stage least squares regression using EViews TSLS method (UE,

14.3.1):
A clghil) o) cAlslaall 2914 (UE 3 goha gigaiiflage o Glagyall paiil
.Macro14.wfl _awall EViews workfile gz .1 3ghil)

— Two- i) i ¢ workfileailsd by & o 335254l Objects/New Object/Equation 5a) .2 35kl
lae) Lk 531 8L: Method sl ) & (ARMA 3 TSNLS) ( TSLS )Stage  Least  Squares
34381 :Instrument  list 518) Aail® Jady o)) Ja) (0 iy Cigw Jlgall :  Estimation  Settings il

(i) aw ) Ea3H)

Equation Specification Ed

E quation Speciication:

Dependant vanable followed by kst of regressors including ARMA
and POL terms, OR an exphcit equation Be Y=c[1 +of2]F

CO C YD CO) =
oK
4 |L¥
Instument list:
CG T NX COF1)RH) = xl:ancal

E slimation Settings: [ ﬂgtimsl
Methed: [1SLS - Two-Stage Least Squares (TSNLS and ARMA ¥ |
e |1953 1934 :I
-

C G T 3l :Equation Specification Llslaal) cliialga ,ACO C YD CO(-1) Jiai .3 5kadl)

VLAY [elagaal) odief JS&l podg 538U :Instrument  list §1ay) Aaild iNX CO(-1) R(-1)

Laagal) ¢hall) ol Asgiaall ol mild §)ma iisl OK (398 580 . jial) (0 gllly Aaagall Alal) il
o] miaga sag Jleall ) B Balsl claanil) (uSad jlasdy) gl ¢ hiaY) ¢ sl
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Dependent Variable: CO

Method: Twe-Stage Least Squares

Date: 07/10/00 Time: 15:12

Sample(adjusted): 1964 1994

Included observations: 31 after adjusting endpoints
Instrument list: CG T NX CO(-1) R(-1)

\Variable Coefficient  Std. Error t-Statistic Prob.

C -24.73014 34.90233 -0.708553 0.4845

YD 0.441638 0.153839 2870773 0.0077

CO(-1) 0.540309 0.163000 3.314782 0.0025

R-squared 0.897890 Mean dependent var 2445 210

Adjusted R-squared 0.897739 S5.D. dependent var 642.2594

S.E. of regression 30.53734 Sum squared resid 26110.82

F-statistic 6615.725 Durbin-Watson stat 0.982576
FProb(F-statistic) 0.000000

Name  plsl) ciypoil o) 8 TSLS_CO Jiaf ¢ Llalaal) 5180 ailsd Jay i e Name a3 .4 §gdadl

OK (548 iy (538 :to identify object:
L) Bist workfile adlgh byl Jo JBda oY) 30 .5 Fghadl)
(UE, 1431) OLS 9 Oniaaia Gyiila pa @\Aﬁul..a all Cilagpall jlaady cpilaya u.b J,\.ﬁm

Estimating two-stage least squares regression using two distinct stages and OLS

(UE, 14.3.1):

{ba) (UE 8 dcghall two-stage least squares — gjiall clagyall ilaja o ddalaal) ol
PAUEl) clgladl) ai) (Cniimaia Oilajag Agaladl OLS aladialy dlldg ¢ 2814

.Macro14.wfl  ,awall workfile EViews pidl :1 3ghail)

Objects/New Ll a8 480 o 14.27 ilaall (UE) (YD 1 (aldaiy) J<& Adaaa yakil .2 5gkadl)
YD C G NX T CO(-1) R(-1) Jad g cworkfile ailsh by i e 35254l Object/Equation

.OK 38 jiils (338U :Equation Specification Ualeall cilialga

L) ailgd Jay i 8 forecast  adgill ud) (dlslaall oda (1o forecast  cladgill andll pLESY :3 3gdadll

e (84 i g (EViews) Js—2) .OK (3-8 &ilg 313U :Forecast name ladgill o SYDF (A
.YDF sl workfile &
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Objects/New  _—iil (481 ua 2914 Aaaall (UE) CO — A—ilil) Ata yal) &talaa o531 14 5 g—tadl)
bl clialga 4 CO C  YDF CO(-1) J—33 «workfile 4—ild ky & = Object/Equation
=iall (e YA YDF Jladl) e coaddiu) 43 LS BaY OK (392 -8ilg 333U :Equation Specification
Sy @il b jial) ¢ gl dai gall il el placad g calill jmitiall qiglad) el JAAL YD (ladl)
LU Gaa 949 OLS

CALS aaail o) (-3 TSLS_OLS_CO J=dai (333U Atsaall Aaild Joy )i s Name  a—wl =) 15 3 gadl)
0K (g2 il 5 338U :Name to identify object:

il Biat workfile 4aild bay i o Bda ) 330 6 5 shadl)

Dependent Variable: CO
Method: Least Squares
Date: 07/05/00 Time: 15:44
Sample(adjusted): 1964 1994
Included observations: 31 after adjustiﬂg endpoints
\Variable Coefficient =td. Error t-Statistic Prob.
C -24.73014 41.09577 -0.801769 0.5522
YDF 0.441638 0.181138 2438126 0.0214
CO(-1) 0.540309 0.191524 2.815219 0.0088
R-squared 0.897075 Mean dependent var 2445 210
Adjusted R-squared 0.996866 5.D. dependent var 642.2594
S.E. of regression 3595622 Akaike info criterion 10.08425
Sum squared resid 36199.78 Schwarz criterion 10.23302
Log likelihood -1563.4608 F-statistic 4771.906
Durbin-\Watson stat 1.485932 Prob(F-statistic) 0.000000

:0ila yall €3 OLS <EViews TSLS 5 OLS cdbad 4 e
Comparing the OLS, EViews TSLS, and OLS two-stage models:

c.."\_ig ?J ¢ Jmadll 11 gd gidiBlia Coal g_"d\ CJLA.\S\ AN t-statistics 9 LAY ¢ stdccDlalaal) A5 jEal
il gay) ez 93 j—all -8l A —ac OLS_CO, TSLS_CO and TSLS_OLS_CO — da—mall caloaal)
CJI_A.\S @Lm LDL\E i ca_)lnﬂ\ PR Sag—l g, laady) @l_v' :\JJL'MJ «workfile J) ‘;J daal g J-<I sasall
dihiall 8 Ao guhaall cillibnll o LB ot (pa g AT 8 a3 Judad) A -8 OLS TSLS o <EViews TSLS < OLS

sl Jst g jaal)

a1 138 TSLS_OLS_CO 5 TSLS_CO gil—is 4 lia OLS_CO gis—aill 3 ) 5 2 fal) cidlalaall o 2oy
coasall e (Ol ial) Jaill) Al e alaal) gilad b alag) Soad ade Cllelaall QLS @l padl of A b
g iaill A ilae ¢ 9 5 0 hal) cdlalaall O Bad Ll 5 e (1S5 0 ) Jpal SLS 5 ahal) c¥Laall (b
s—al - (Std. Error in the EViews output) 4= beall sLhiY) (<15 (TSLS_CO and TSLS_OLS_CO

9.(i.e., higher t-statistics) 5 =S JSdu 4 sia doad cld cOalaal) Jaay Las < EViews TSLS — glg—alll
Cilay yall gl e dlaal) 4l o) iy ¢ -T Ciladle g Aull) pLdadB Adds <) pa i o Jgaad) Jaf
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R B OLS aladi il 2 ie (EViews TSLSJ—i) (two-stage least squares) s —al) i 5 iall
(481 (= 11 bl (UE) J8b) o Ledaudd i Y1 Aa el ) Aia (alay Adlh (Al Alda jal)

byl Japdg duggd) waad AlCia
The identification problem and the order condition :

JLoA aladi Ll (two-stage  least  squares) (TSLS) (uila, all @i gpall clayall Gloa Jal ¢
(TSNLS

e LR (3 o gy A J g g ¢ Auggd) auaatl oGl By & 5 ) oy clialse cand  ARMA)
G 9 gl aaatt g dapd ey Al A laleal) b edlalas Ui of LS clga¥) (e gl J8)
Equation  Alsaall cilivalge (b cAliiaal) pgial) (e 22 o) (e ASEl Aally a8 EViews b 4andl Jg—ul
Ll B Lo Sasaal) cfpsial) (e 3aad gl ol 0 JSi(i.e., YD & CO(-1) ) 31U :Specification:
clagal) Jasil b acl B0 (e, G, T, NX, CO(-1) & R(-1)) siiLi:Instrument list 5\3)

Two-stage least ) (yila e &ld (g all
e g3l 2 EViews TSLS 44,k slaiiuly (squares regression
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Gladgil) 15 Juadl)
ARIMA MODEL Box-Jenkins Methodlogy : jiSia— uSs: dagia

ClS 1Y) aallyg . SaShia S gr agie 2 AN 3l (e dalg Ledial @) (San ASlu A3l Aadid) culiby cils 1)
Aghay B s Lad daidagall 7 ilall) da addied A, AdSb ol s Lgale e el phal) Gy AiSlu

:Autoregressive (A R ) Process i\l i) zigal -1
L5 0A - 0@ Ablad) Y b el el ad o ( Vi) 5o Agllall B8 B Le e Ao adiad g dgall 126 OB

GS}A—U‘ K7 25 dal Oy . ‘SSAJ ( Yt—lyY t-2 ) 2

Bl B o dad o aaial ( ga ) Adladl B8 8 Lo dad ) Gung s ad O 00 Baly) Al an g Y AD) aulally Ua il
AN LD e I aaiY) g isal Gilad) zigald) o gty (4o ga ) Al
First-Order Autoregressive (1).

A Aipall A (il g dgalll AUS ¢Sy

t A sadl) o e ady il (Say (35 — 19 ) dmall g gk o8 (y,) 5 oa il ) pdS () ol G

Y = (1—015)\7 + Y oa

t

Jalea b AN Jalsi Y1 Jalaa il ally A AiLid) daall A A A cpa (I sV i gal g Jae) (e O Badlyg
tlgihand g3 (Anabead) Lol ¥
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padiud Al Agphall Gla, dV A8 e Lulad) Bala V) ASGe e AlaYi=C + DX+ Up 2 jaiall = 3gaill ) il 13);
:Estimate equation jal aay (iS5 (IS, Wy pa@ afjal) Aaleall AR(1) Zapall ddlal oo Evievs A e lgie daas]
Y ¢ X Ar(1)

Yior Yo =C + B(X toX 1) F(U topli-1) ¢ Arpall Gl mealipall o8y Maie

Yi=C+P Yig + b(X pXeop)+e ¢ daall (8IS 4

il e edad) Bl ) aegis
(A Aiaal) 324 ed AR( 2 ) A A (e I asiV) g3 sadl Al

() .......................... Ba +( :&4 '2-)".)")21 +( :)4 ‘1-)0")11 =( _ua -jua)

(YI_Y):al(Yr—l_Y)+a2(Y,,9_Y-)+u;
Agdlal) 88 ¢ AN G558 B e b e adiad (e ) Allad) B8N b e ad old disieg
il a)aiuly A3V 5 @ s ) OSay , ASSLad) Abuud) Glily Cagh aidlall g igalll g8 ((4) g isadd) gls 1

-

Al

g

n n n

Y=0-g-aV +05YH+0Ath72 .............. @)

osily A ¢l o I Ay 7 igal (58 O ey adallyg B)akal) Cilalaall ad Adpal (4 ) ddpall ppaks aay iy
:AR (P) :P 45,

Moving Average (MA) process &aliall b giall zigai -2
A.JL\S\ 34.}.43\ CJ}AJ\ Jaa J;\,g

Y =pu+ B, + P, e )

syadlly (U) 5o Adladl 55l 8 Shsdiall aal) all @l atie Jassgia N A8LaYG (M) T el sl (Y1) 5 um o L Jaadlys
Al e ehatial) Tavgiall 3gas o) Allad) o388 Jlss - Br) 1905 (o ) sk zare Tawgiall 13ag (Ui ) -5 e AiL
aals A1) Byad el Cua First — Order Moving Average M A (1) .Y

A saill e Gl A0 G i) o giall 3 sa (0 5Ss  g

28Rt e Rt et = e

Y =u+ L, + L, + Lol peeeenreaeiierennn, ©6)
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MA (@) gl q= zasall pdall 2l da)ll Clgadl) 32 G131 QA o 06 chatiall Taugiall 73 ol 13Sa,
A Cyaitias (Y1) 5 0m el e Lo Blal o) Alblas i A e Jlpdall aall e Jaeanll iy aalallyy

3N

& ade i giag (A laad) pigad -3
An Autoregressive and Moving Average ( ARMA ) process

Ledale sy, dhadall bugiall zigals (SN Jlaady) zisal pailad o gohl AY S zigad '"ARMA" £igal yiny
JEal) Jasu ad .ARMA (p,q ) 4] JLiy 43 6 . (q) e aial) Jagiall g afs (P) S lasiDU Saaly iy ealy
140 dapall 334 ARMA (1.1 ) zisail

1-5%1<° +)~ e K +1—j = 1\ +‘=j )

Y=pu+a¥ + P, + L, e (7)

Jalsiall & jaiall Ja giall g AN Jaad¥) zigad -4
An Autoregressive Integrated Moving Average ( ARIMA ) process

dganl) cpaial) (e 1S 13y AlalSia & LSl Lgale i Nonstationary dislu i Aala) Auial Al cils 13
Al 1(d) & ,d Aajal (e Aalsie lal) Aulad) of Msie Uy AiSba sl a5y (d) 23 Aadad) 598 o
hagiall 4555 Jalsill Ay AN lasay) Ag) g A3 Chualy JalSiall élaial) hagially AIA) lasdy) zigal old
Jdsanl) Gy 431 ny 132 ARIMA (1,1,1) gisadl) oS 138 . ARIMA (P, d , q): b LaS ciSy g 12, i)
S V) e Y LAY ) 13 oY @lld, ARIMA i dlld sy Lgde gyad o8, dla) Aladadl A1 55080 o
Gl o L8 el B Lles JUal) (Gadad oy g - AiSbu Aude

ivie 3 palll digea 555

et e et oe Do 0= A

AY = AAY  + B, + Bt e ®)

sl (Say Lasacs

ARIMA (P,0,q) = ARIMA (P, q)
Al ALY ALl S
ARIMA (P, 0,0 )= AR (P)

ARIMA (0, 0, g )= MA (q)
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DAk — (S g dpagal By gl o ghad
, opdiilly , Cigeil) @b JiaT Ay, Sill) B JSha — (uSsr Aagde £ L) OSa in Lo L) cpaty cilgha al dlia g
lly , ) Gandll
. 8 ofay Ja ARIMA 7350 P, d, g i)l st Ua Caeilly aalyg :Identification cajeil) -1
(A A i) ) Jialig
ade LalSi o) &' 1) i a9 Autocorrolation Function ( ACF ) 14 Jals ¥ 4dla -
Sl

) A Bl A -a

Partial Autocorrolation Function (PACF )

.Correlogram 5gadll Jshg 48l 12 JS Jalaa o L3N JS& —a

O A La pitial dllia o G BLEY) Jhay gy, Al Jlaad¥) Jalaal dgliia ) A BLEN) Jalaa g
) adlh G BLEN) A ada -5 0@ 5 08 O D BLEY) Jalad L (Pri) 11 & A ey @AY @il ald g
Bl (o) LY (ulid At Uidagas aily ) =5, 5 0 Cpidl) O o AN (AY) A slatiad ga g5 04, ;5 04

LS il gisall B 1, Liea o lpadll JS gl Qllait (Sad) BN cdalan o Jguaall o Aiadle cpas .
il Byailly AU BN Jelaa o BLEN) JSE 0 Gyl Lalss

Eviews o JUall ki

Al gl ok ikl af duwliall 44 jLid) ae Correlogram Ud) 5 VIEW 1) qaldl paiil) 3l cilal) ié sy
WA e Al Bsadll paati )9 ua pa ,view/correlogram (b oo Eviews galiy aladiuly qiglhall Jgaal)
. i)

e %95 A 5,8 ygan JAla ady Bl ¥) IS S 13 L ( ACF ) S0 Bl ¥ Jalaag 130 Jali YY) (S el o
Lal A Ul Aadas o Hn 138 Gl a3 Gag , sdeall 08 Lsa Cilidy Y Py ACF ) (313 Bl ) Jalaa old,450ad)
130 Ll gle edsas e lal 099 (Y) oo siall Al adl) o LiSdad gpad Ml . jdea A5 ¢ AlalSiag AiSla

(ACF ) (S04l Ll ) cdlalea ol cpag , Alygh 58 jue %95 A8 558 sgan 7 )& ady 1A Bl YY) JS& ) gl
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1 Jgeandl cingy DSl (585 lilal) Aluads 0, Aajl) Clgadll (oo Laad S 33a Ujaga Jiaal) o GLiAS
o T RSl Al Jpaagl) g AdSha Aleds 1) Jud in (gpA) Bpa Jalall (pudli gl (gyad ad Lgda Ag¥) (3,00
Alaluad) 238 cilily aladialy 4060 cighall ¢l

JRERY) 138 eha) ofay . ol JSEN Lo Juani ((3sall) Jsaadly (GDP) (laall il cilily o Sskdl) o2 (gakiiyg

il eMA g Al Bgadll Laat By g ua pa view/correlogram ik (e Eviews galin aladiuly

Autocorrelation partial correlation Lag AC PAC Q-Stat Prob
[k | N il 1 0.969 0.969 85.462 0.00
[ Bl 2 0.935 -0.058 166.02 0.00
[FRrRR| do 3 0.901 -0.020 241.72 0.00
[k | do 4 0.866 -0.045 312.39 0.00
N [l i 5 0.830 -0.024 378.10 0.00
[ el 6 0.791 -0.062 438.57 0.00
N il | | 7 0.752 -0.029 493.85 0.00
N il | | 8 0.713 -0.024 544.11 0.00
N ik | | 9 0.675 0.009 589.77 0.00
R | | 10 0.638 -0.010 631.12 0.00
N ik | | 11 0.601 -0.020 668.33 0.00

N il | | 12 0.565 -0.012 701.65 0.00
JFEEH| Jo 13 0.532 0.020 731.56 0.00
N il do 14 0.500 -0.012 758.29 0.00
JFE| | | 15 0.468 -0.021 782.02 0.00
N el | | 16 0.437 -0.001 803.03 0.00
L | | 17 0.405 -0.041 821.35 0.00
N el | | 18 0.375 -0.005 837.24 0.00
L | | 19 0.344 -0.038 850.79 0.00
Nl | | 20 0.313 -0.017 362.17 0.00
] Bl 21 0.279 -0.066 871.39 0.00
Nl | | 22 0.246 -0.019 878.65 0.00
N | | 23 0.214 -0.008 884.22 0.00
J* | | 24 0.182 -0.018 888.31 0.00
5 do 25 0.153 0.017 891.25 0.00
J* I 26 0.123 -0.024 893.19 0.00
5 A | 27 0.095 -0.007 894.38 0.00
5 | | 28 0.068 -0.012 894.99 0.00
A | | 29 0.043 -0.007 895.24 0.00
J | | 30 0.019 -0.005 895.29 0.00
(9-19) =i
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(AC) A1 Bl Jalaa ISy ,Auia) 5ad 23 s2a o %95 48 5, A ady JIM Ll ) JS& o)) pdalgl) Gy
AN Gl o Juand Mivie Al 8 Audod) il My ie) 5y 23 JNA Luwd € sag phay (el
(10-19) Js& o Juanid Ag¥) 9,4 wlily Jo A 5y cipil) aal A FAAIALL

Autocorrelation partial correlation
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cDlalaa ad oy Aiajl) ilgaill alinal %95 A5 5 Jah gy LI BLEN) JSE ¢ (10-19) JSal) Ailas (e iy

Al g Bjina oW B0 s ) i L sag, el e Ay b cilgad

alinal (AC) 1) LU

Ll PACF(Pyk) (i) BLa ) Jalaa Aglaags . (d =1 ) Aa¥) 4l e Alalsia Lay) ol oo AUl
A2 5sadlly, 8 ssnilly 1 seadl) ,culpad 3 wic LB 550 agan zHla ady Jalaall 138 o)) 233 (10-19 ) Js&lly 580
ARIMA 735435 AR (1), AR (8), AR (12) ,12,8,1 i)l aladiady I3 jlasd¥) zdgal quad Uile (cpay idie

A G g AN laall (aamy aladiuly clibyl) ciaast Aaide JISY) g 3galll Ay qii)l (il

Estimation sl zigalll pais .2

P Q9SS Wit aal) disal) Glb A sty 7 dgads Ll 1)

o . . .
o=Ua | HI=5 7 T oep g Tua gt

Yt* =a-+ alyt*_l + agyt*_g + O(let*_lz ven rens (19 - 43)

:Estimate equation ) asiiuyg .(DGDP) _Ig¥) 3580 * o jadd dua

(1585 il Jagiall g gall dpuaillys (Eviews galinl Gy (43-19) 60 D(GDP) C AR(1) AR(8) AR(12)

iR W a8t ) pall M\

o

&._I+§=).

Yt*

*. *. *. *
et e by T g T

= a + Pu; + Brug_1 + Bgug_g + Br2Ui—12 o oe- O

:Estimate equation Yl a3t

Arpall a8 aaid ARMA S el 23 gaill 4unills W) Eviews gl ul 88 5 (44-19) »5ID(GDP) C AR(1) AR(8) AR(12)

¥ a ! +\:j*c- k,—1+12_j*0412\ +g; *oal +l-j*° lk._\+J-*¢- <t

* *
e 12t 725

Y =a+a Vi, +aglig +aY 1, + Buy + Brus—q + Bsgl—g

+ Blzu:_lz RN (19 - 4‘5)

Web site: A

.(45-19) 4xpall sl Fviews * Estimate equation ¥ aaiiuy
D(GDP) C AR(1) AR(8) AR(12) MA(1) MA(8) MA(12)
A Al e G Wil 3 aai¥) 23 e e U3S, 5

Y; = 23.089 + 0.3428 Y;_; — 0.299Y;—, — 0.264Y; ;5 ...
SE= (2.977) (0.0987) (0.1016) (0.0986)
t= (7.75) (3.4695) (-2.947) (-2.6817)
Adj.R?=0.263 DW=1.766
S.E. Regression=31.38

lall Glae ) i€all ssalall (e




Diagnostic checking (#aiddll paaidl) -3

Y Jaa bl Ciuagl daidle ST Ll Ao Cijaill Wil ey AdNAY) g Ml (and padlil) Gasdl) gy
Jales o Ul o5 (46-19) el zisalll aladiuly (€) 5 3 Alsdl o Jsuanlly Liad 1) Laidla z3salll (5959
i Lay %95 A5 5y (12 ady Wgasaa o) gely (sl 03gd A L) JSdg el BLGN) Jaleag AN LGN
galiy Ao anil) 138 elaYy L gisall) 058 Ay . gsiva e Alsdiad) aal) dgan G A3 BLIN) o
1Al cilghdl) ais Eviews

(46-19) zigalll it e

View/Residual tests/correlogram-Q state

Lag (30)e
(11-19) Je&l Ao Juant i Jaayy

i Laa %95 A% 58 Jals adi Blgall AN BLEY) cdlalaa o) gl (11-19) JS&) gandyg

Llibal) oda Ciuagl aidle AR zigal o)

Autocorrelation partial correlation
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Forecasting sl -4
U adhy ) A (46-19) g 808al) Disally (43-19 ) disal) alasiod (e Cis€ W) sl (530 Jpuad) ol

€ laal
b ) ity L o s W o) G2 1991 alad all) &l e (A Aaadl mElil) oo Bjhgia cliby AT )
:1992 ‘:l.ﬂ d‘giﬂ @Jﬂa \in id.u .1992 ew d‘yéé Bd.yil\

(A paill e (43-19) dapall AU 3ale) (Sa

(3-88)0" '4-88}/‘")12“ (3-89)0‘ ~4-89 <2 )8"“ (3-91)04 '4-91304')1i + =191 -1-92,0°

Yi92-1 = Yio1-4 = & + a1 (Yr91-4 — Yr01-3) + ag(Yigo—4 — Yigo-3) + 12(Yigg—4 — Yigg-3).....(19-47)

o Lad¥ Akyddl ) 1991 ale bl au)l i 4-91 5 o) alall aa W)says clsadl) all (9-19) Jsaall gecasay
(U el 3Ly

(9-19) Jssa
Al o padl 15
W 3 B gaall W 3 ) B gaall W 3 3 gadll W ja B gadll
4-88 0 12 489 D 8 490 4 4910 0
3-88 ) 13 3-89 9 390 D 5 3-91 J 1
2-89 D 10 290 D 6 2-91 2
1-89 D 11 1-90) 7 1-91) 3

1) 223 (44-18) pall (e g 5 Ua e Jaally
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(4-19).eiien. 388,02 12)-4-8850° 12138950 8l-4-80 502 gl F391 502 1) ~49150= (11+1) +) =19550=

Yioz—1 = a+ (1 + ay)Yig1—4 — 01 Yro1—3 + gYigo—s — AgYigo—3 + 012 Yigg—a — 012 Yigs—3

tele Juand Buaial) cilalaall (e (46-19 ) Uslaall (rag 0@ ad oo (1719 ) Joaadl (e paugaillg
+23,09= 192 ; 0=
Cilghdl) asily Eviews gualin aladiuly 4 il 8 48y JA<y) 48y ) o<y . A8yl (udly al) Bly il (Sayg

-

- A
Gk o5 lly g ) sl SAA Adal) (530 gy poll @
Proc/change workfile range, 1970:1-1942:4
gl 3y Forecast: wa¥) jlias o ,4dedl) cililul) aladiuly (46-19) dipall il agil @
1992:1 - 1992:4 il 43 a%y o)
Asbgial) addl) (12-9) Jsilly (10-19 ) Jgaadl mass
(10-19) Jsaa

3 — (S Ay k) aaiall bl daall geilill Aadgial) adl)

Y53 Ll A gial) sl il Al o)
4883,734 1-1992
4905,507 2-1992
4936,775 3-1992
4986,393 4-1992

ALl el e aaing ale Lgde JiS) Auglaall o adling (8 A Gl B S — (uSsr ABph 08 el (e OS5 Lagay
(VAR) aqiall i)l (303 jlasiy) zilai (4-3-19)

LS adagily - cilpiiall o Adals cilidle Lglh 3 aag AN L) ziladl) Ala 8 gl A gl 13 aadiy
A g dgalll 24U Ues puitl) B 45kl oda aladiid

2 2
Kt =a+ Z B]Yt—] + Z C]Xt_] + Uqt
j=1 j=1

2 2
X =K+ Z djX—j + Z fiYej + Ust....19-48)
j=1 j=1
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Gilagaal) G bl ABe Ala o) (48-19) Zisalll sy .Y GEN) = (X) o, clagsall = (Y) 02 dua

O) s O] G e s e, 5 0a adk B b L e aladialy zisadl) I3 aiy L 12y, ANeY) gAY
e VAR gligal oy jde (el Juall) b 4l Udapd o) zisailly gadidl) VAR zigai ade (thy gilad) g 3gall
Cradly Adpsl iil) 8 Jg¥) (e Juad) AN) siayg . (Vector Error Correction Model )(VEC) (4] oaal
Zisalll ¢ Baadlyg Jadh Jyghal) Ja¥) b clall Jo¥) Gl G 8, Ja¥) Alish cusil) quilay JaV) §puad clytanl
58 Y VAR gigai Ll . eljidial) Jalsil) daliy cinali g igaill 8 dajaal) cufpsiall cils 131 Y) ardien ¥ VEC
A3y )b aladiuly bas o dle Aalea JS il alyg, zdgalll calaal (Blod) oo Bl aga9 Ala B s aladiidd mlaay
.GLS gmilii (pa Wil il cuyify ,3p WSl Ciuali cyala Alald) o & 48y k) oda aniy . Agalad) (g jiual) Cilayjal)

) Jse
VAR 43 )l aladiuly 5l

oY) Gyl =X, Glapadl =Y jad a6 (11-19) Jsaadl Sl o) G )

(11-19) Js>
e Y Gl 5 Gl
Year Y X
1989 200 10
1990 210 11
1991 215 11
1992 220 12
1993 230 13
1994 250 15
1995 270 16
1996 280 16
1997 300 18
1998 310 19
1999 315 20
2000 330 22
2001 350 23
2002 360 25
2003 370 27
2004 400 30

Y- c,uﬂa.d\
dulial) dasal) aladliuly VAR Gé‘g.u By |
codial) z 3gall) aladinly (2009 —2005) 4580 JYA Y, X ady sl —2

: VAR gigai paii -1
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D WA gk oo gigadl) pafi L8 Eviews galin aladiu) (Say
(2004 -1989 ) \gslin aladind aiy Al 38Y paas o3 o5 . Quick/estimate VAR/ unrestricted VAR
Ay ) cuigadd Uyl s .z isalll b s 3 Ada)l clsadl) sde maad ol a3, X,Y 2 illy LAIA cfyatallg
(12-19) Jgaally Aagmal) iliil) lo Juans cpigad alidialyg 2 2 i€ kb 4560 sgadll Uy g, 1 2 quss
AN Dslaal) AGY dgeal) Jiayg , zigadll (e oY) Aalaall J oY) agand) Jiagg

5l B VAR g isal aladial —2
dipa cisiy Generate equation il adiui a1 .2009-2005 Ay Wb suiill )y AN Clpiadl Alall sl pugs
Aoy Lind e JS e Oignd ) g ling A3 LIS Laghe JS0 Aad Jaly Ciguuy A5 Albleal) dia iy AgY) Ailaal)
i) il (13-19) Jgand) qudagag dysliaal) ally gaiil) oy s 3,8l) 2 % . 2aly

(13-19) s>
Obs Y X
2005 419.669 32.156
2006 445.381 35.412
2007 472.603 38.662
2008 506.379 42.512
2009 544.439 46.606

VAR 48, jha; i) geilis

Aoald cliia o gA) alblua B zisadl) gsing By, W Alad) ol 8 AN g isadl) B Aaglill clpiiall of Badyg
Oy 5l Lukiad dnga z3ladll sl A gl 138 of Jaadly LaS L A0AN e A8 Lual) oda B Adpitia S S (g

- RLBl jadil

Al cilghdl) (i £ 14 VEC zisalll yuaii (Sayy
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DY e Jaallll 13 (g giay
(501 o= ¢6.8 Udaal) g UE 15.1) OLS aladiady algal) eblginly 5aill) 1

sl aa 3284 (GLS) (generalized least squares) desral) (s jiuall cilay jall igal aladiuly Gal gl dlgialy 5l 2
(UE 15.2.2) AR(1)

cislul aa 3 384l1 (GLS) (generalized least squares) daaall 5 guall Cilay jall 73 gai aladinly C) gall Dlginly il 3
(UE 15.2.2) (Orcutt method) (xS sS

(UE 15.2.3) 48 < jidy 5l 4

(UE 15.2.4) 4ia) jiall Alalaal) daiily 5ol |5

(UE 15.3) (ARIMA) Las)l zilai o siil) 6

a7

:(501 o= 6.8 Al 9 UE 15.1) OLS aladialy () gall eDlgiuly saill)

Forecasting chicken consumption using OLS (UE 15.1, Equation 6.8, p. 501):

sy b e il Jal 0e 1994 fag 1951 (e clibd) aladiuly ¢pib sy 6 Jualdll b cadng zlaal) culbs z3gal

Adal)y workfile gUai aaugi (e 4 Y (1S5 <1994 ale
dgalal) (gpual) lagpall aladiul; 1995 — 1997 (ube alsed zlaall eibgialy 5uill cilghal) oda gLl o8
Chick6.wfl. _awall EViews workfile g8 :1 5ghaill
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ad a5 « workfile ailg Ly )& e Procs/Change Workfile Range i) ¢ workfile gUai auugil 12 3ghdl)
OK (368 &1 a5 <1997 ) 1994 ( (End date) ¢lgiy) gyl sy
1994 (e 33U A& JGY a3 iy 28 &3 ¢ workfileailgd kayyd o Sample e jid) (dial) auugil 3 ki)

s sS8 O A EViews workfile (e gglal) giall (3 92 clghdll ¢ s lgiiy) 2y (OK (36d il a5 <1997 )
(1997 1 1994 (o 45 3 Lially : saall U f il aaY) Jiud agagall Jel

M Workfile: CHICKE_15 - [c:\web\eviews qguide\chick6 15 [Il[=] E3

”u"iEWIF'rDE:EIEIIJ'El::tEI EavEILahEI-i-r'-l EhuwlFEtchl EtanIDsletEIEEHrIEEmEIEI

Range: 19591 1997 Filter, * Default Eq: None
Sample: 1951 1997

YD PB PC (Y o il & Ctrl ) o jhainly bl e gana 53U 3 Y, PC, PB, & YD guidl .4 5kal)

OK (558 jiily « workfile sl Jasyi (e Show jlgd)  ja) &

s SR (oLl Jandl ) 502 .a UE i 4 a8 Ludlally palll e YD (PB (PC (y J cilibyd) Jaay .5 5ghadl)
A aa NA'S Jlasialy ady clibd) Joaa e Abad) giadl ) JE) Ao gannall allgd haypd Jo(edit+/-) — [ + Sy
adlgh bayy (edit+/=) — [ + pad G jiily Jeda JS s ENTER o hialy a3 .1997 — 1995 (e 56l duulial)

b ot LS gay 4df o 2l Ao ganall Jgaa g Abadl gial) ) JEEYL a8 ey cfppail) Bdal 450 550 Ao garal)
oLl J gaad)

Y PC PB YD

1995 | 80.30000 6.500000 61.80000 200.6200
1996 | 81.90000 6.700000 58.70000 208.5000
1997 | 83.70000 7.700000 63.10000 216.3100

<lialge &Y C PC PB YD Jaal cworkfile ailsh ki e Objects/New Object/Equation i) :6 3shill

OK (gd J&) a5 (1994 — 19510 :4all ity 48 (338U : Equation Specificationilaleal)

Name to i<l Giyail Nameau) 8 EQO1 Jauf « U] Aslas Jayy 4aild (0 Name aud 530 17 5ghadl)

OK g jaily 33U :identify object:

@i 2aa (338U :Forecast name 2 YFOLS Jaalse Aalaal) ailgh Jay s Jo Forecast adgill i) .8 3hil)
OK g8 J&) a8 (1997 Aa —1951 ¢ alsedd :Sample range to forecast ciladgill 4inl)
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o A ((Ctrl) Syl 5 o jhaiady kial) Gisk 8 dssanall J) Y & YFOLS guidy ab: 9 5ghil

Jdsia e bl i) ) Ji LOK (368 Jailly cworkfile cigsy) Jayd ¢ (Show) Lae jLidls <Y & YFOLS
dilisa & EViews <l Jsaa 4 YFOLS J dadgiall 2 of BaY .oUal agagall Jgand) Jia 4l (e asliy 4 ganall
CBlalaa adidicd aly 9 6.8 Ualaall 4l cu il Jalaa adiiey gall) o (Jgaadl 502 .o UE b 5agagall dlli ¢ Muth

5,48a) (EViews) sl qu i

YFOLS Y

1995 | 80.71830 | 80.30000
1996 | 82.06108 | 81.90000
1997 | 83.65985 | 83.70000

.workfile ailgdl) by Ao cipadl) Biay 28 .10 3gkaid)
2 5,384 (GLS) (generalized least squares) daaral) g guall Clagjall zigal aladinly calgall ENgiuly suidl)
(VUE 15.2.2) AR(1) sl

Forecasting chicken consumption using a generalized least squares model estimated with the

AR(1) method (UE, 15.2.2):

gind OLS i . acdll 138 Alglaa b a) 3b OLS aladialy calstl) dlgiudy 5 olgie cand giad) Jlasiuly 8
oV g o) Al workfile diey 3laig Chick6.wfl workfile 5 EQO1 & 4kaiag 0 a8 Jadlly Al cralgal
.workfile cllul) Jgaa ja B @i 1997 s 1995 (e plse¥ @lilully 1997 ale

.Chick6.wfl _awall workfile EViews gidl ;1 3ghail)

Y C PCPB YD Jai cworkfile 4ailé bay,i 1o s5a5al) Objects/New Object/Equation jiil :2 5ghil)
@b AN a5 1994 - 1951 I :4ial) s o8 (33U :Equation Specification daleall cilialsa & AR(1)
.OK

Name to (xSl ciyail Nameaw) & EQO4  J3a) ¢ ) Aslaa Jay s Al (0 Name au) jid) :3 §gladl)

.OK (548 jily (3381 :identify object:
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@i 2aa (338U :Forecast name 2 YFAR] Jaalse Aalaal) ailgh Jayyis Jo Forecast adgill jid) :4 3ghil)

OK 348 il a5 (1997 s —1951 (e ase :Sample range to forecast ¢ gl Jal () disl)

& AL (Ctrl) Blasd) ) Ao jhaiuly bl Gk oo dsgarall ) A YFART & Y @idy a3:5 5ghdl)
Joi Oa Abd) gl ) Ja) LOK (348 jallly cworkfile g Jayyd e (Show) ae Lidly« YFOLS &Y
U dsagal)l Joaadl Jia Al e Sl de ganal)

1 L

YFARI Y

19951 80.05606 | 80.30000
1996 | 81.67044 [ 81.90000
1997 | 83.85621 | 83.70000

.workfile 4l hyd o cfpail) Kiay 28 :6 5ghdl)

s 5384l (GLS) (generalized least squares) daaral) gall Gl sall ZAsad aladiuly cralgal) eblgiuly il
(UE 15.2.2) (Orcutt method) ¢ <58 sl

Forecasting chicken consumption using a generalized least squares model estimated with the

Cochrane-Orcutt method(UE, 1 5.2.2):

Jalra A A0l s paEdl) Bale) cullaly o)y Sghadl) ania ¢a) 94 (Cochrane—Orcutt) cig s — (p SoS A8k
GLS zigai piiil (Cochrane—Orcutt) cig S — 868 4y b Cighdll oda £ Lok B . cuiall jaial) Judodall LY
Bl sl caad acdll JlaSialy a8 .9 Jualll b cauliall giad) gal) el @i Aliud dhal oS 1) gz laal) dNgiul

o5 Jadlly Al Calsdl)l @il OLS aii . gjall 138 b Alglaally sad) Jb OLS aladial; zladl) ddgiuly
alsey clibully 1997 ale ) puss o)) At workfile dieg 3laiy Chick6.wfl workfile 3 EQQ1 2 4kiag

.workfile cllyl Jgaa S A <lin) 1997 s 1995 e

ad ai (workfile ailgh by )& e Sample g isai jidly «Chick6.Wfl o cawall EViews workfile gidy a8 :1 ghill
OK Gt jiil 4l (1994 s 1997 g ¢4V )i sty
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1 (sUadl) cliliall 5ayan Ao Ll 8 .workfile jUa) 3 Wiishy) o zgaiall il EQOT gl :2 §ghadl)
auils E aud Jadf &« EQOT ) 4adld Jayyii (3 515294l Procs/Make Residual Series il JSa s <EQO1
.OK (348 jiily ((Name for residual series) 4duiall dlulull

S ECE(-1) Jaal cworkfile 4aild by )i e a5aal) Objects/New Object/Equation jii) :3 §ghaill
s E(-1) term (ie., p) saal) Ao Jalaall .OK (36d Jai) &3 (338l :Equation Specification dlslall cilialga
Y sy Jaal) 13 . (t-statistic = 3.69 and Prob value = 0.0006) /1 ssiwall dic dygina dad cildg Lulay)
iy il ad) 8 EQO2 Jadf o8 ¢ Alolaal) aifgil) by o 3gagell Name sl J) .l JS3 Aludad) B

OK 38 jailg (33L1 :Name to identify object yls!)

Y- Jad a3 «workfile ailgal) by i e Objects/New Object/Equation i) :4 ghail)
EQ02.@COEFS(2)*Y(-1) C PC-EQ(02.@COEFS(2)*PC(-1) PB-EQ02.@COEFS(2)*PB(-1) YD-
S4).0K (3¢b Jailg (38U :the Equation Specification dlilaall ilialgs 5 EQQ2.@COEFS(2)*YD(-1)
:Name to identify object xl<l) Ciy il ) 8 EQO3 Ja3) a5 ¢ Alslaal) daild hay i o 35294l Name aui

OK s iily (338L1)
p ol g ) (B A Adual) AUS (3 bk oo Basaad) Al Jedlad) Gy o8 15 5 gl

series E = Y-(EQ03.@COEFS(1) + EQ03.@COEFS(2)*PC + EQO3.@COEFS(3)*PB + : Alulu
Ll da gl e Enter o kil &8 5 EQO3.@COEFS(4)*YD)

«sl) 388l p s Jedeiilly 5 3 ghdl) B (series E equation3) equation3 J«dw E 9 EQO3 <EQO2 J:udd 3ile) 16 5 ghill
) dliie p Aad (S ) S (e i 4 6 22 .0.001 i lissa Baraa dagdll (o JiSL i Y (EQO2 (1 E (1-) sl e Jalaall
omabeadl g ol &) ) 83N ¢ 0.902802 () 0.902484 (e <k p &) )

scalar :alg¥) W) A 400 dipal) A< EQO3 (re Anilgl) Adail) (e culll Jgaty 43,7 B gladl)
il A ol L Enter o bl beta0=EQO3.@COEFS(1)/(1-EQ02.@COEFS(2))

. . . i = T | A
P 25 gall Al Bl (26,72580 «Aaddl) 35l A, a8 &3 workfile W) 2 I_I .h':“."n AR (398 Lagaja 1R JAI) 18 B ghadl)
is Y = 26.72580 - 0.109891*PC + 0.090293*PB + (& gladll ¢Bblgin¥ GLS - Axlgdl) Astaad) AELAY sy Jiusd
507 0@ « 22¢ 9 Aalaal) (UE (A ¢ sahall ¢ shaial) Jalaal) gasai ))& e 0.242032*YD

A EQO3 ik o ,1997 (1) 1994 ¢ (End date) sW4ii¥) fali yuidhy o a3 workfile ail il by yd e e 541 9 5 ghdl)
63335\ vl iy ({5 .38 - Forecast of <ilad g u& Y gead Al O e 3SE Aalaalf adl 58l) by 4 e Forecast Giladg 3
39 1951 (e giag 1 (Sample range to forecast) sl dlall gUai o (e 28U 383N, &8 ¢ YFGLS J :(Forecast name)
() pmall SEI) OK 352 Al a8 4 <1997
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Forecast of: M ethod:
Y * Dynamic
o YEQD2 @ECOEFS[21™-1) » Gtalic
Senes names: | ttuctes
Forecast hames: I“:"FG LS [ign[;[éi;,.F-i.M-,;':‘l,]
S.E [optionall  |SEGLS
G estiana) | S
Sample range for forecast: v| Do graph
[1951 1957 vl Forecast
evaluatiom

v Insert actuals for out-of-sample

‘ V 18 I xI:an:EI

e Bially i o(Ctrl) 8okl ) o ) ey bially de ganal) ) 3 YFGLS & Y iy o8 110 5 shadl)

g de ganall J g (1o Abud) 53001 ) JEE) OK (368 A & ¢ workfile <igd & (e Show pae ) & «YFGLS & Y
U Jgandl (B aga5a 98 La e 4l (1a

YFGLS Y
1995 | 80.05495 | 80.30000
1996 | 81.66931 | 81.90000
1997 | 83.85514 | 83.70000

. gl Béad workfile 4aild Jay y& e Save Bia i) 111 5 ghdl)

Al a9 13 Jeaal) 502 .ua UE (b €lli (e Sulh CAlidS EViews <libadl Jg3a b YFGLS - 4ad giall addll o) BaY 112 3 ghadl)
e Ao gana (HIS Ciday a8 4 jia yull 5 aiall Hal af Lieadin) 1S5 9,22 Alalaall adl) 5 Jalas addig pall) ¢ 4dda )
AFAt

:(UE 15.2.3) &) <l yiiy sl

Forecasting confidence intervals (UE, 15.2.3):
&) 3 80 3 jakal) Auaddiial) g Adlad) Akl ey aB g aifiive JS50 6'] iy @A) gSA (59 (e i Ada g LAY <l ghadl) sl ai)
/95 A A
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Htwt1.wfl el EViews workfile g2 : 3 ghil)

) 3l workfile (SUai g sil OLS pladiuly glaal) élgiady 5l ¢ ging Gl 138 (1 3 92 il ghadll) gLl oB 12 3 ghadl)
Laild by i Jo(edite/-) -/ + Juand o &3 & cworkfile 83U 8 X siiall Aighil o L gaja 1 &N 21 Sa 20 o
e cliaall ¢ 30 ) QN o8 a Judaadl

(&l padl) Béal g Enter Ao bl ol ("5 (398 Clags B pLE ) 51) 13 e Aaadall 21% A NA Jlatiady ad a3 cclibal) Jglaa
Al 8 5e Juudheal) dadld Jay p o (edit+/-) -/ + Jpaad Ao i)

clivalge A Y C X Jauf (workfile 4aild i o 35254l Objects/New Object/Equation il :3 5ghill
¢ Aldlaal) adlgll) Jaypd Jo asasall Name sl jidl ..OK 3gd &) a5 (33U :Equation Specification dlaladl)

.33L :Name to identify object ol Ciyail sl & EQOL Jad a3

Aslill giaslly a8 o3 (33U :Forecast name & YF  Jaajs dalaal) ailgh oyl o Forecast adgill i) :4 5ghail)
ciladgil) 039 pamly .OK (3gd &3 &1 <1 21 o :Sample range to forecast gl Jal () ddsall (3lad f (e
workfile 33U 3 YF dlalad) Lgaf Ao Lagaje a5 il o8 ¢ 6'1 - ilgl cullall (forecast weight)

186.2993 s 21° 3 a8l aaa (i8¢ Jhud ) Jau) o5

) Al Gils gl) Adadl gl a5l iy &8 cworkfile dailé buyd Ao Sample  diwll A :5 3ghil)

OK g8 J&i) i <1 20 Y :Sample range pairs (or sample object to copy) (dius

puilS E o Jaa A .EQO1 ) 4aildl) by yd o 335294l Procs/Make Residual Series  jid) .6 kil
OK 3sh il af dial) Adealuall

Lailh Jayydi b 2sa5al Genr JLd) gish oo XDEV2 acd dgigial) culag ill Sagas Judlw oLl a8 07 gkl

OK (368 jailly o3 A (3381 :Enter equation aleal) Il Ja) A& E2=E*2 :dlaleall Jsaall ¢ workfile

workfile 4aild i b agagall Genr jLadl b oo (B2 f) 4fial) clay all saua Judi ¢ Ladly 28 :8 5ghadl)
Asd AL &8 o5 3381 :Enter equation dslaall ) Ji3 3 XDEV2=(x-@mean(x))"2 :dslaall Jodalls ¢
.OK

o il o sl Wl B (3aaly Alalaa agls) A0 dipeal) S) ¢ 61" calliall Ldad) AR 555 claad 19 5 gkadl)
scalar YF_HIGH=Yf(21)+((@sum(E2)/@obs(E2)*(1+(1/@obs(E))+((X(21) :zsilial 4agl 4 Enter
Alll 8 .@mean(X))*2/@sum(XDEV2))))*.5)*@qtdist(.975,(eq01.@regobs-eq(1.@ncoef))
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D i) ALl by Jiad b Ltlad) A5 58 (el workfile Ul b YF_HIGH (i lasia

X |_| ScalarYF_HIGH = 204, 2791 37482

Enter Lialy jals¥) jUa) B (5aaly Ualea agls) 400 dipal) UGS 28 ¢ 61 callall 485 5,58 J8) caluad 110 5ghadl
scalar YF_LOW=Yf(21)-((@sum(E2)/@obs(E2)*(1+(1/@obs(E))+((X(21)—:qxiliall 4! 3

4§ il oF .@mean(X))*2/@sum(XDEV2))))*.5)*@qtdist(.975,(eq01.@regobs-eq01.@ncoef))
: i) ALY g Jiud b Llal) A5 558 (a8 workfile ) 8 YF_LOW (548 Lasaje

X |J Secalar YF_LOw =168 313457572

:(UE 15.2.4) 4iajyiall Adalaal) dalaily il
Forecasting with simultaneous equation systems (UE 15.2.4):

i leal) alli Ja e diSay oMl (Model) Jaagall dawug :(Type of Object) L) g4 dlliay (EViews) gl

aldll Jal ca g e b clalaa o ssiad Y(EViews) sl zilai 3lSkaally 5l Guasal) aladiuly Adafiial

& Jaall o AN Cfpiiall Adg pa gl 4l Jay &l mawy (Model object) adgaill culsl) (i3 cpa Yy . L akly

o colaal) [ adgil) BAT piill S o3 aladiud il EViews 8 dsadgal ciliils ¢ LasY Atidal) qulludl) chuag

and . Help/Contents/Hypothesis Testing and Forecasting/Model Solve (Forecast 1 kil
Simulation).

Asleal) g igad pa il culghil) 030 i () (il cAlnd 38 i 1) o (Jalal 13n glai z)A gh oagall 13

-

: Adalyiall

el AUy 2B 2k (i) Cilg) Jayyd 4 Object/New Object/Model [Lid) g3k oo zigad sliil a8 :1 5kl
oMbl B ARlud) sl e slee Jad) o5 0 OK (36b il (338U :Name for Object ¢xls! aul b dly aldl) z3gaill
gl

A AN Jal) zlgal lss guse LA o i lgl) byl LB Solve Aighy) Aluy 80 pisad Jal 12 §shil)
crbaral) A cpitiall cliby ASIA clpiial Jay EViews §gdl aghy . Jad) Lles B asaill c)LAl) Calide
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: (ARIMA) Loyl g ilai o 23

Forecasting with ARIMA models

Ldodial) cliMal) 7 ilai puaagd gl e aladind (adal) hugiall g JalSially ¢ S jlaaiy)) (ARIMA) Loy 73l
iy Al gﬂ

Jrdlaan Ao haid asiiey g oMef llu ath B 2 AR(1) zisaly AR glhuas g S jlaad¥) & A5Y 518 .1
JS AR (e Ule (Adla) cilathiaa [ gl aladic) diSe ale J o8l (first—order term) AT (R STV PR
M) zigal Adagpdia gl LD gl Aslaa A LBl e (lagged value) ddliia dad aladicd aa 3élgh AR

AR(P) 2 4 Jan p Y gﬁ R

GJlsd ae 385y integration order Js .(integration order term) Jalsil) alaill mlhias & 400 51891 .2
4l a3 first-order integrated componentilasiall JAg¥) daall ¢ sSa . ciladsi LgdS Judladl)

& (3ialsis (second-order component) Akl dajal) cligta Alal) Judludl AgY) (38N 5l 7z dgal avanal ad

N3y A0 Al g8 gl Ausilil) (3 g Al aladiu
pxiiy (MA) & aiall Jaugiall ¢ Ll 7 3gai .(Moving average) MA & aiall Javgiall oo A 31 .3
first-order moving ) 191 da,al (e djaiall agiall Al cladeil) Gpuadd adgil) pUsd cpe Adlital) )
cladgil) Uad ariiey (second-order term) 4Ll sl pllaas g ¢ paY) adgil) plad asiiay (average
38y 3,aY) sl e
aladin) dlica; oo §;sS3all EMAY Ul (e e pana aladiuly JaiSa 5 7 dgad arand diSay (ARIMA cifpls 8
L3y ACF Ll dddiy il (ash oo GoSudDU JLd) i) asl) 13 Judlull correlogram (ajal) 48,5k
(Alend) 230 il A
AN clghadl) aladindy ad Loy ciladsh aldiad Jal (e
.Macro14.wfl _.auall workfile EViews 78 .1 5ghall
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MA(1) D(CO) C AR(1) Jadl ad «workfile 44l L4 Jc Objects/New Object/Equation jid) .2 3ghil)
EViews bl ciladgi mili apl OK (348 il (331 :Equation Specification dlalall cilialga & MA(2)
oLl ds guaa =Y

Dependent Variable: D{CO)

Method: Least Squares

Date: 07/15/00 Time: 10:35

Sample{adjusted): 1965 1994

Included observations: 30 after adjusting endpoints
Convergence achieved after 100 iterations

Backcast- QFF (Ronts of MA process too large for backcast)

Variable Coefficient]  Std. Error]  t-Statistic Prob.

C 67.74008 3.655560 18.53070 0.0000

AR(1) 0.718868 0.251279 2.860836 0.0082

MA(1) -0.943222 0.362834] -2.599598 0.0152

MA(2) -0.773132 0.292764| -2.640801 0.0138

R-squared 0.588152] Mean dependent var 72.04333

Adjusted R-squared 0.540631] S.D. dependent var 39.20346

S.E. of regression 26.57083] Akaike info criterion 8.521071

Sum squared resid 18356.23] Schwarz criterion 8.707897

Log likelihood -138.8161| F-statistic 12.37671

Durbin-\Watson stat 2.201209] Prob{F-statistic) 0.000032

Inverted AR Roots 72
Inverted MA Roots 147 | -53
Estimated MA process is noninvertible

Name to identify ) ¢4l saad ) anl 8 EQOT Jaa) 5 Lolaal) 4aild oy o Name  an) 341 .3 bl

.53 :(object

(laig workfile (5liai gusil OLS aladiuly zladl) dblgial cladsi ¢ ginall anil) o 3 52 cighall &) .4 5ghaal)
1998 alall 1 1994 (ha Adal

.53 :(the Forecast name) ciladsi auly CO Jad) &1 . EQO] 4aild bay i o Forecast cilagi i) .5 3ghdl)
AL 28 25 (1998 ale ) gl :(to forecast the Sample range) il Aial) glai of (e ST gEaslly 28

OK 4

cilabgil) ad (el Jota (e i) giall LY JE5) a8 COF Judlu (35 Lagia LS il cciladsill (agel 16 §ghil
:1998 1) — 1995 (ye bdll A

117
Goiall gliae ) gall alall (g yae

Web site: Adnanalsanoy.wordpress.com Email: adnan_alsanoy@hotmail.com



Web site: Adnanalsanoy.wordpress.com

COF

1995 3536.473

1996 3604.213

1997 3671.953

1998 3739.694
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